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suspended, and this rule is hereby suspended, and that this Act take effect and be in force
from and after its passage, and it is so enacted.

Passed by the House on August 21, 1991: Yeas 74, Nays 65, 1 present, not voting; the
House concurred in Senate amendments to H.B. No. 1 on August 25, 1991: Yeas 74,
Nays 60, 1 present, not voting; passed by the Senate, with amendments, on August
25, 1991: Yeas 18, Nays 13.

Approved August 29, 1991.
Effective November 24, 1991.

CHAPTER 8'

H.B. No. 39

AN ACT
relating to the continuation, functions, and change of the name of the State Purchasing and General
Services Commission and state acquisition of property and services; providing penalties; making an
appropriation.

Be it enacted by the Legislature of the State of Texas:

PART 1. ADMINISTRATION OF GENERAL SERVICES COMMISSION

SECTION 1.01. Section 1.02(1), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(1) "Commission" means the [State Purchas ng and] General Services Commission.
SECTION 1.02. Section 2.01, State Purchasing and General Services Act (Article 601b,

Vernon's Texas Civil Statutes), is amended to read as follows:
Sec. 2.01. COMMISSION. The [State Purc-ohasing and] General Services Commission

is an agency of the state [abl.she].
SECTION 1.03. Section 2.02, State Purchasing and General Services Act (Article 601b,

Vernon's Texas Civil Statutes), is amended to read as follows:
Sec. 2.02. MEMBERSHIP. The commission is composed of six [throe] members

appointed by the governor with the advice and consent of the senate. All members must
be representatives of the general public. Appointments to the commission shall be
made without regard to the race, color, handicap, sex, religion, age, or national origin
of the appointees. In making appointments under this section, the governor shall
attempt to appoint members of different minority groups, including females, African-
Americans, Hispanic-Americans, Native Americans, and Asian-Americans. A person
is not eligible for appointment if the person or the person's spouse:

(1) is employed by or participates in the management of a business entity or
other organization that contracts with the commission;

(2) owns or controls, directly or indirectly, more than a 10 percent interest in a
business entity or other organization that contracts with the state; or

(3) uses or receives a substantial amount of tangible goods, services, or funds
from the commission, other than compensation or reimbursement authorized by
law for commission membership, attendance, or expenses.
SECTION 1.04. Section 2.03, State Purchasing and General Services Act (Article 601b,

Vernon's Texas Civil Statutes), is amended to read as follows:
Sec. 2.03. TERMS. Members of the commission hold office for staggered terms of six

years, with two members' terms [a member'S tem] expiring on January 31 of each
odd-numbered year.

SECTION 1.05. Section 2.04, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by amending Subsection (c) and adding
Subsection (d) to read as follows:
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(c) Four [Wo] members of the commission constitute a quorum.

(d) The commission shall develop and implement policies that provide the public
with a reasonable opportunity to appear before the commission and to speak on any
issue under the jurisdiction of the commission.

SECTION 1.06. Article 2, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by adding Section 2.051 to read as follows:

Sec. 2.051. REMOVAL OF COMMISSION MEMBERS. (a) It is a ground for
removal from the commission if a member:

(1) violates a prohibition established by Section 2.061 of this Act;

(2) cannot discharge the member's duties for a substantial part of the term for
which the member is appointed because of illness or disability; or

(8) is absent from more than half of the regularly scheduled commission meetings
that the member is eligible to attend during a calendar year unless the absence is
excused by majority vote of the commission.

(b) The validity of an action of the commission is not affected by the fact that it is
taken when a ground for removal of a commission member exists.

(c) If the executive director has knowledge that a potential ground for removal
exists, the executive director shall notify the chairman of the commission of the
ground. The chairman shall then notify the governor that a potential ground for
removal exists.

SECTION 1.07. Section 2.06, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by adding Subsections (e) through (k) to read
as follows:

(e) The commission shall provide to its members and employees, as often as
necessary, information regarding their qualifications for office or employment under
this Act and their responsibilities under applicable laws relating to standards of
conduct for state officers or employees.

09 The commission shall develop and implement policies that clearly define the
respective responsibilities of the commission and the staff of the commission.

(g) The executive director or the executive director's designee shall develop an
intraagency career ladder program. The program shall require intraagency postings
of all nonentry level positions concurrently with any public posting.

(h) The executive director or the executive director's designee shall develop a system
of annual performance evaluations. All merit pay for commission employees must
be based on the system established under this subsection.

(i) The executive director or the executive director's designee shall prepare and
maintain a written policy statement to assure implementation of a program of equal
employment opportunity under which all personnel transactions are made without
regard to race, color, handicap, sex, religion, age, or national origin. The policy
statement must include:

(1) personnel policies, including policies relating to recruitment, evaluation,
selection, appointment, training, and promotion of personnel;

(2) a comprehensive analysis of the commission work force that meets federal and
state guidelines;

(3) procedures by which a determination can be made of significant underutiliza-
tion in the commission work force of all persons for whom federal or state
guidelines encourage a more equitable balance; and

(4) reasonable methods to address appropriately those areas of significant unde-
rutilization.

(j) A policy statement prepared under Subsection (i) of this section must cover an
annual period, be updated at least annually, and be filed with the governor's office.
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(k) The governor's office shall deliver a biennial report to the legislature based on
the information received under Subsection 0) of this section. The report may be made
separately or as a part of other biennial reports made to the legislature.

SECTION 1.08. Article 2, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by adding Section 2.061 to read as follows:

Sec. 2.061. CONFLICT OF INTEREST. (a) An officer, employee, or paid consul-
tant of a Texas trade association of business entities that contracts with the state may
not be a member of the commission or an employee of the commission who is exempt
from the state's position classification plan or is compensated at or above the amount
prescribed by the General Appropriations Act for step 1, salary group 17, of the
position classification salary schedule.

(b) A person who is the spouse of an officer, manager, or paid consultant of a Texas
trade association of business entities that contracts with the state may not be a
commission member and may not be a commission employee who is exempt from the
state's position classification plan or is compensated at or above the amount pre-
scribed by the General Appropriations Act for step 1, salary group 17, of the position
classification salary schedule.

(c) For the purposes of this section, a trade association is a nonprofit, cooperative,
and voluntarily joined association of business or professional competitors designed to
assist its members and its industry or profession in dealing with mutual business or
professional problems and in promoting their common interest.

(d) A person may not be a member of the commission or act as the general counsel
to the commission if the person is required to register as a lobbyist under Chapter 305,
Government Code, because of the person's activities for compensation on behalf of a
profession related to the operation of the commission or a business entity that
contracts with the state.

SECTION 1.09. Section 2.07, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended to read as follows:

Sec. 2.07. APPLICATION OF SUNSET ACT. The commission is subject to [the-Texas
_.-.. Act 4Chapter 325, Government Code (Texas Sunset Act). Unless continued in

existence as provided by that chapter [At], the commission is abolished and this Act
expires September 1, 1993 [499].

SECTION 1.10. Section 2.08, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended to read as follows:

See. 2.08. REPORTS [REPOPT]. (a) Not later than the 30th day after the date on
which each regular session of the legislature begins, the commission shall report to the
legislature concerning the activities of the commission during the preceding legislative
interim and shall recommend any amendments to current law that would result in an
increase in efficiency, economy, or productivity in the areas monitored by the commission.

(b) The commission shall file annually with the governor and the presiding officer
of each house of the legislature a complete and detailed written report accounting for
all funds received and disbursed by the commission during the preceding fiscal year.
The annual report must be in the form and reported in the time provided by the
General Appropriations Act.

SECTION 1.11. Article 2, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by adding Section 2.10 to read as follows:

Sec. 2.10. PUBLIC INTEREST INFORMATION AND COMPLAINTS. (a) The com-
mission shall prepare information of public interest describing the functions of the
commission and the commission's procedures by which complaints are filed with and
resolved by the commission. The commission by rule shall establish methods by which
consumers, service recipients, and persons contracting with the state under authority
of this Act are notified of the name, mailing address, and telephone number of the
commission for the purpose of directing complaints to the commission. The commis-
sion shall make the information available to the public and appropriate state
agencies.
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(b) The commission shall keep an information file about each complaint filed with
the commission that the commission has authority to resolve. If a written complaint
is filed with the commission that the commission has authority to resolve, the
commission, at least quarterly and until final disposition of the complaint, shall
notify the parties to the complaint of the status of the complaint unless the notice
would jeopardize an undercover investigation.

(c) The commission shall prepare and maintain a written plan that describes how a
person who does not speak English or who has a physical, mental, or developmental
disability can be provided reasonable access to the commission's programs.

PART 2. COMMISSION FUNCTIONS UNDER THE STATE PURCHASNG
AND GENERAL SERVICES ACT

SECTION 2.01. Section 3.01(c), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(c) "Services," as used in this article, means the furnishing of skilled or unskilled labor
or professional work but does not include:

(1) professional services covered by the Professional Services Procurement Act
(Article 664-4, Vernon's Texas Civil Statutes);

(2) services of an employee of a state agency;
(3) consulting services or services of a private consultant as defined by Chapter 454,

Acts of the 65th Legislature, Regular Session, 1977 (Article 6252-11c, Vernon's Texas
Civil Statutes); or

(4) services of public utilities.
SECTION 2.02. Section 3.022(f), State Purchasing and General Services Act (Article

601b, Vernon's Texas Civil Statutes), is amended to read as follows:
(f) The commission shall make a written award of a purchase or lease to the offeror

whose proposal is the most advantageous to the state, considering price and the evalua-
tion factors in the request for proposals, except that if the commission finds that none of
the offers is acceptable, it shall refuse all offers. In determining which proposal is
most advantageous to the state, the commission shall consider factors such as
installation costs, the overall life of the system or equipment, the cost of acquisition,
operation, and maintenance of hardware included with, associated with, or required
for the system or equipment during the state's ownership or lease, the cost of
acquisition, operation, and maintenance of software included with, associated with,
or required for the system or equipment during the state's ownership or lease, the
estimated cost of supplies, the estimated costs of employee training, the estimated cost
of additional long-term staff needed, and the estimated increase in employee produc-
tivity. [The .ommisgion may not use any other. faetor- or. a,,iteria in i, ovaluaton.] The
contract file must state in writing the basis on which the award is made.

SECTION 2.03. Sections 3.08(a), (c), (e), and (f), State Purchasing and General Services
Act (Article 601b, Vernon's Texas Civil Statutes), are amended to read as follows:

(a) State agencies are delegated the authority to purchase supplies, materials, and
equipment if the purchase does not exceed $5,000, although an agency may continue to
use the commission's services for those purchases [$50]. The commission by rule shall
prescribe procedures for these purchases, and by rule may delegate to state agencies the
authority to purchase supplies, materials, or equipment if the purchase exceeds $5,000
[$5W0].

(c) Competitive bidding, whether formal or informal, is not required for a purchase by a
state agency if the purchase does not exceed $1,000 [$1O0], or a greater amount
prescribed by rule of the commission.

(e) Large purchases may not be divided into small lot purchases in order to meet the
specified dollar limits. The commission may not require that unrelated purchases be
combined into one purchase order in order to exceed the specified dollar limits.
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(f) Agencies making purchases under this section for which competitive bidding is
required must attempt to obtain at least three competitive bids from sources which
normally offer for sale the merchandise being purchased and must comply with Section
3.101 of this article.

SECTION 2.04. Article 3, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by adding Section 3.012 to read as follows:

Sec. 3.012. PRIORITIES. The commission to the extent possible shall focus its
efforts under this article on purchases and contracts that involve relatively large
amounts of money.

SECTION 2.05. Article 3, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by adding Section 3.101 to read as follows:

Sec. 3.101. BIDDERS LISTS. (a) This section:
(1) applies to all purchases under this article for which competitive bidding or

competitive sealed proposals are required;
(2) applies to all state agencies that make purchases under this article, including

the commission and agencies that make purchases under Section 3.06 of this article;
and

(3) does not apply to purchases made by the commission under Section 3.11 of
this article.
(b) The commission shall develop a uniform registration form for application to do

business with the commission or with any state agency. The registration forms shall
constitute a valid application for a bidders list by all state agencies. Nothing in this
subsection shall be construed as preventing any state agency from developing and
using its own registration form, but such forms shall not be required in addition to or
in lieu of the uniform registration form developed by the commission.

(c) Each state agency shall maintain a bidders list and annually register on the list
the name and address of each vendor that applies for registration in accordance with
rules adopted under this section. An agency may include other relevant vendor
information on the list. Each agency shall solicit bids or proposals from all eligible
vendors on the list, as provided by this section, when the agency proposes to make a
purchase that will cost more than $5,000.

(d) A state agency may charge applicants for registration a fee and may charge
registrants an annual renewal fee in an amount designed to recover the agency's costs
in developing and maintaining its bidders list and in soliciting bids or proposals
under this section. An agency shall set the amount of the fees by rule.

(e) Each state agency shall adopt procedures for developing and maintaining its
bidders list and procedures for removing inactive vendors from the list.

(t Each state agency shall establish by rule a vendor classification process under
which only vendors that may be able to make a bid or proposal on a particular
purchase are solicited under this section.

(g) The commission may establish by rule a process under which the requirement
for soliciting bids or proposals from eligible vendors on the bidders list may be waived
for appropriate state agencies or appropriate purchases in circumstances in which
the requirement is not warranted. The commission also may assist state agencies
regarding issues that arise under this section.

SECTION 2.06. Article 3, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by adding Section 3.102 to read as follows:

Sec. 3.102. CERTAIN BIDS AND CONTRACTS PROHIBITED. A state agency may
not accept a bid or award a contract that includes proposed financial participation
by a person who received compensation from the agency to participate in the
preparation of the specifications or request for proposals on which the bid or contract
is based. A bidder or contract participant may provide free technical assistance to an
agency under this section.
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SECTION 2.07. Section 3.11(b), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(b) Bidders List. The commission shall maintain a bidders list and shall add or delete
names from the list by the application and utilization of applicable standards set forth in
Subsection (e) of this section. Bid invitations shall be sent only to those who have
expressed a desire to bid on the particular types of items which are the subject of the bid
invitation. Use of the bidders list shall not be confined to contract purchases but it may
be used by the commission [as it ma ' find de irabl] in making any purchase.

SECTION 2.08. Section 3.17, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended to read as follows:

Sec. 3.17. SPECIFICATIONS AND STANDARDS PROGRAM; TEST AND INSPEC-
TION PROGRAM. (a) The commission shall have the authority to establish and maintain
a specifications and standards program to coordinate the establishment and maintenance
of uniform standards and specifications for materials, supplies, and equipment purchased
by the commission. The commission shall enlist the cooperation of other state agencies in
the establishment, maintenance, and revision of uniform standards and specifications and
shall encourage and foster the use of standard specifications in order that the most
efficient purchase of materials, supplies, and equipment may be continuously accom-
plished.

(b) As part of the standards and specifications program, the commission shall
review existing contracts for recycling waste produced at state buildings. The com-
mission shall review existing contracts and procedures to ensure that all services meet
contract specifications.

(c) The commission shall [nmay-als] establish and maintain a program of testing and
inspecting to ensure that materials, supplies, services, and equipment meet specifications,
and may make contracts for testing. If any state agency determines that any supplies,
materials, services, or equipment received do not meet specifications, it shall promptly
notify the commission in writing detailing the reasons why the supplies, materials,
services, or equipment do not meet the specifications of the contract. The commission
shall immediately determine whether or not the reported supplies, materials, services, or
equipment meet specifications. The sole power to determine whether materials, supplies,
services, and equipment meet specifications shall rest with the commission. The commis-
sion shall provide for the inspecting and testing of all costly purchases and may
adopt rules necessary to carry out this duty. When the commission finds that contract
specifications or conditions have not been complied with, it shall tak'i action, with the
assistance of the attorney general, if necessary, against the defaulting contractor. If the
commission receives repeated complaints regarding a vendor, the commission shall
remove the vendor's name from the commission's bidder's list for a period not to
exceed one year.

SECTION 2.09. Article 3, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by adding Section 3.181 to read as follows:

Sec. 3.181. STATEWIDE OR REGIONAL SERVICES CONTRACTS; COMMISSION
STUDIES. (a) The commission annually shall select for study at least one service
that is purchased by one or more state agencies. The commission shall study a
selected service to determine whether the state would benefit if the service were
provided to appropriate state agencies under a regional or statewide contract. The
commission shall give priority to studying services for which the commission has
delegated the purchasing function to many state agencies.

(b) The commission is not required to enter into a statewide or regional contract for
the provision of a service to state agencies if more than five bidders are willing to
provide the service to the state under a statewide or regional contract.

SECTION 2.10. Section 3.23, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended to read as follows:

Sec. 3.23. CONTRACTS WITH DEPARTMENT OF CRIMINAL JUSTICE [CORREQC
T IONS]. The commission is [hereby] authorized to make contracts with the Texas
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Department of Criminal Justice [Correatims] for the purchase of supplies, equipment,
services, and materials for use by other state agencies.

SECTION 2.11. Section 3.29, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by amending Subsection (a) and by adding
Subsections (g) and (h) to read as follows:

(a) A state agency may not purchase or lease a vehicle designed or used primarily for
the transportation of persons, including a station wagon, that has a wheel base longer
than 113 inches or that has more than 160 [45] SAE net horsepower. This provision does
not apply to the purchase or lease of a vehicle to be used primarily for criminal law
enforcement or a bus, motorcycle, pickup, van, truck, three-wheel vehicle, tractor, or
ambulance.

(g) In this section, a vehicle is considered to be capable of using compressed natural
gas or other alternative fuels if the vehicle is capable of using compressed natural gas
or other alternative fuels either in its original equipment engine or in an engine that
has been converted to use compressed natural gas or other alternative fuels after
September 1, 1991, unless the time for compliance is extended pursuant to Subsection
(h) of this section.

(h) The commission may extend the date by which a vehicle powered by a traditional
gasoline or diesel engine shall be capable of using compressed natural gas or other
alternative fuels as required under this section for one or more periods of 90 days, but
not beyond September 1, 1992, if it finds a lack of ability to acquire such vehicles with
original alternative fuels equipment, to acquire such vehicles which are able to be
converted, or to convert such vehicles to use compressed natural gas or other
alternative fuels.

SECTION 2.12. Article 3, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by adding Section 3.32 to read as follows:

Sec. S.32. SAFETY STANDARDS FOR ELECTRICAL ITEMS. The commission or
another state agency may not purchase an electrical item unless the item meets
applicable safety standards of the federal Occupational Safety and Health Adminis-
tration (OSHA).

SECTION 2.13. Section 4.12(g), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(g)(1) As of the effective date of this Act, all of the duties, functions, positions,
responsibilities, inventory, property, and other items assigned to the Capitol Security
Police Division of the State Purchasing and General Services Commission are trans-
ferred to the Texas Department of Public Safety.

(2) All employees of the Capitol Security Police Division of the State Purchasing
and General Services Commission are eligible to apply for and may be employed by
the Department of Public Safety. Such persons must meet all Texas Department of
Public Safety requirements for employment appropriate to civilian and mansion
security officers.

(8) All such persons employed by the Texas Department of Public Safety shall be
entitled to have all service with the State Purchasing and General Services Commis-
sion recognized for purposes of establishing length of service and accrual of and
entitlement to benefits. Such service with the State Purchasing and General
Services Commission shall be aggregated with service as employees of the Texas
Department of Public Safety. Provided, however, all such persons employed by the
Texas Department of Public Safety shall be subject to a six-month probationary
period, as provided in Section 411.007, Government Code.

(4) All such persons employed by the Texas Department of Public Safety shall be
assigned to a rank or position consistent with their duties and responsibilities at
the sole discretion of the Texas Department of Public Safety. The salary for such
rank or position shall be consistent with the Texas Department of Public Safety
rules and regulations and applicable state laws.
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(5) The State Purchasing and General Services Commission shall provide office
space for this operational unit to the Texas Department of Public Safety in the
American Legion Building or other suitable facility acceptable to the Texas Depart-
ment of Public Safety.

(6) All funds appropriated to the State Purchasing and General Services Com-
mission for purposes of operating the Capitol Security Police Division are transfer-
red to the Texas Department of Public Safety to be used for the operation of the
unit. [The commission ii .authrized to employ seurity officers for the purpose o

out the provisions of this setion and may .mmis ..ion such e.urity officers . .
't d..m .noessar' as pe..'ac offinears. Whe ;no eni .sned, said officars Are hereby

vesed ithal th poer, privileges, a nd immunmitiesopec ofies, provided, that
ach securty officer. shall take nd fle the oath required of peace officers and shal
executa and fil with thecmiso good and sufficien odintesm f$,0
payable to the governor of this state and his successors; in office with two or more goo
and sufficient sureties conitioned that he will fairly and faithfully perform all ofth

dte smay be required of him by law, and that he will fairly and impartially enforce
the lawv of this state And that he will pay over any and all money, or turn over any-and
all property, to the proper person legally entitled to the samne, that may come inA i

poseinby virtue of such office. Said bond shall not be vxoid for the first racavery
but may be sued an from tim tmein the niae of any pesnijrd until the whol
aount thereo isreovrd.Itshl bes unlawful and constitute a misidemeanop

punishable as provided in this setion for any person or persons to impersonate any-of
iiaid of fices&
SECTION 2.14. Subsection (1), Section 4.15, State Purchasing and General Services

Act (Article 601b, Vernon's Texas Civil Statutes), as added by Section 1, Chapter 1244,
Acts of the 71st Legislature, Regular Session, 1989, is redesignated as Subsection (in) to
read as follows:

(in) [(I-)] If the commission determines under Section 5.34 of this Act that the purchase
of an existing building is mere advantageous to the state than the construction of a new
building but a purchase of the building would be subject to existing leases that exceed 15
percent of the total space in the building, the commission may purchase the building
subject to existing leases notwithstanding Subsection (c) of this section, When an
existing lease expires, the commission may renew the lease subject to this section,
including Subsection (c).

SECTION 2.15. Section 5.01A(a), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(a) In acquiring real property, each using agency of the state, ether than those
specifically excluded by Sections 5.13 and 5.14 of this article, shall give first consideration
to a building that is a historic structure under Section 442.001, Government Code [8,
Chapter 500, Acts of the 55th Legislature, Regular Session, 1957 as amended (Article
6145, Vernon's Texas Q;41 Statutes)], or to a building that has been designated a
landmark by the local governing authority, if the building meets requirements and
specifications and the cost is not substantially higher than other available structures that
meet requirements and specifications.

SECTION 2.16. Section 5.12, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended to read as follows:

Sec. 5.12. DEFINITIONS. The following terms whenever used or referred to in this
article shall have the following meanings, except in those instances where the context
clearly indicates otherwise:

(1) "Using agency" means any instrumentality of the state which shall occupy and
make use of a state-owned or state-leased building, and for the purpose of this article
the commission shall be considered as the using agency for [the state capitol, the
governor's mansion anid for all othex state-owned buildings maintained by the commis-
sion.

(2) ["Commission" means the State Purehasin- aind Geneaml rviesa Commission.
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[(3)] "Project" means any building construction project, other than those specifically
excluded by Sections 5.13 and 5.14 of this article, which shall be financed in whole or in
part by specific appropriation, bond issue or federal funds. The term "project" shall
include the construction of any building or any structure or any facility or utility
appurtenant thereto, including original equipment and original furnishings thereof, and
of any addition to, alteration, rehabilitation, or repair of any existing building or any
structure, or any facility or utility appurtenant thereto.

(8) [(4)] "Project analysis" refers to work done prior to legislative appropriation for a
project for the purpose of developing a reliable estimate of the cost of a project to be
requested of the legislature.

(4) [(5)] "Cost of a project" includes, but shall not be limited to, the cost of all real
estate, properties, rights and easements acquired, utility services, site development, the
cost of construction and the initial furnishing and equipment thereof, all architectural
and engineering and legal expenses, the cost of surveys and plans and specifications,
and such other expenses, including those incurred by the commission, as are necessary
or incident to determining the feasibility or practicability of any project.

(5) [(Q)] "Construction" means and includes acquisition, construction, and reconstruc-
tion.

(6) [(7)] "Rehabilitation" means and includes renewal, restoration, extension, enlarge-
ment, and improvement.

(7) [(9)] "Equipment" and "furnishings" mean and include any equipment and fur-
nishings whatsoever as may be necessary and required for the use of a project.

(8) [(9)] "Architect/engineer" means a person registered as an architect pursuant to
Chapter 478, Acts of the 45th Legislature, Regular Session, 1937, as amended (compiled
as Article 249a of Vernon's Texas Civil Statutes), and/or a person registered as a
professional engineer pursuant to Chapter 404, Acts of the 45th Legislature, Regular
Session, 1937, as amended (compiled as Article 3271a of Vernon's Texas Civil Statutes),
employed to provide professional architectural or engineering services and having
overall responsibility for the design of a project. The term "architect/engineer"
standing by itself may, unless the context clearly indicates otherwise, mean either an
architect/engineer employed by the commission on a salary basis or an architect/engi-
neer in private practice retained for a specific project under a contractual agreement
with the commission. The term "private architect/engineer" shall specifically and
exclusively refer to a registered architect or a registered engineer in private practice
retained for a specific project under a contractual agreement with the commission.

(9) [(10)] "Stage construction" means the construction of a project in phases, each
phase resulting in one or more buildings or structures which individually or together
shall be capable of use regardless of whether subsequent phases of the project are
authorized or not.
SECTION 2.17.' Section 5.13(d), State Purchasing and General Services Act (Article

601b, Vernon's Texas Civil Statutes), is amended to read as follows:
(d) Sections 5.16, 5.17, 5.21, and 5.25 of this article apply to construction projects

undertaken by or for the institutional division of the Texas Department of Criminal
Justice [Corretiem]. No other provisions of this article apply to construction projects
undertaken by or for the institutional division of the Texas Department of Criminal
Justice [CmeaGtions].

SECTION 2.18. Section 5.16(c), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), as amended by Section 4 of Chapter 362 and Section
4 of Chapter 571, Acts of the 68th Legislature, Regular Session, 1983, is amended to read
as follows:

(c) A project analysis shall consist of (1) a complete description of the facility or project
together with a justification of such facility of project prepared by the using agency, (2) a
detailed estimate of the amount of space needed to meet the needs of the using agency
and to allow for realistic future growth, (3) a description of the proposed facility prepared
by an architect/engineer and including schematic plans and outline specifications describ-
ing the type of construction and probable materials to be used, sufficient to establish the
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general scope and quality of construction, (4) an estimate of the probable cost of
construction, (5) a description of the proposed site of the project and an estimate of the
cost of site preparation, [and] (6) an overall estimate of the cost of the project, (7) the
information about historic structures considered instead of new construction that was
prepared as required by Section 5.01A of this article, and (8) other information as required
by the commission. A project analysis may include two or more alternative proposals for
meeting the space needs of the using agency by (1) new construction, (2) acquisition and
rehabilitation of an existing or historic structure, or (3) a combination of the above. If
any part of the project involves the construction or rehabilitation of a building that is to
be used primarily as a parking garage or for office space for the state government, the
project analysis also shall include a description of the amount and location of space in the
building that can be made available for lease, under Section 4.15 of this Act, to private
tenants or shall include a statement of the reason that the lease of space in the building to
private tenants is not feasible. All estimates involved in the preparation of a project
analysis shall be carefully and fully documented and incorporated into the project
analysis.

Throughout the preparation of the project analysis, the commission and any private
architect/engineer employed by the commission shall work closely and cooperatively with
the using agency to the end that the project analysis shall fully reflect the needs of the
using agency.

The using agency shall use the cost of the project as determined by such project
analysis as the basis of its request to the budget offices of this state.

SECTION 2.19. Section 5.18(b), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(b) If the expenditures for fine arts are authorized and appropriated by the legislature,
the commission shall consult and cooperate with the Texas Commission on the Arts [and
Human-tie.] for advice in determining how to utilize the portion of the appropriation to be
used for fine arts projects.

SECTION 2.20. Sections 5.19(b) and (c), State Purchasing and General Services Act
(Article 601b, Vernon's Texas Civil Statutes), are amended to read as follows:

(b) The agency or the governing body of a political subdivision may consult and
cooperate with the Texas Commission on the Arts [and Humanities] for advice in
determining how to utilize the portion of the cost set aside for fine arts purposes.

(c) The Texas Commission on the Arts [and Humaniti ] shall place emphasis on works
by living Texas artists whenever feasible, and when consulting with the governing body
of a political subdivision, shall place emphasis on works by artists who reside in or near
the political subdivision. Consideration shall be given to artists of all ethnic origins.

SECTION 2.21. Section 5.20(c), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(c) Following final approval of the working plans and specifications and their accept-
ance by the using agency, the commission shall cause to be advertised in not less than two
newspapers of general circulation for bids or proposals for performance of the construc-
tion and related work on the project. The commission shall allow bidders at least 80
days after the date that the commission issues the bid documents to respond to an
invitation to bid, but the commission may shorten the period to prevent undue
additional costs to a state agency or for emergency projects to prevent or remove a
hazard to life or property. Subject to the applicable provisions of other law respecting
the award of state contracts, the contract or contracts shall be awarded to the qualified
bidder making the lowest and best bid; but no contract shall be awarded for a sum in
excess of the amount which the comptroller shall certify to be available for such project.
The commission shall have the right to reject any and all bids.

SECTION 2.22. Section 5.22, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by amending Subsection (b) and adding
Subsection (c) to read as follows:

(b) Responsibility for the selection of a private architect/engineer employed for any
project covered by the provisions of this article shall be vested in the commission. The
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commission shall adopt rules that state the criteria the commission uses to evaluate
the competence and qualifications of private architects/engineers. The commission
shall develop the rules in consultation with the Texas Board of Architectural Examin-
ers and the State Board of Registration for Professional Engineers. The commission
shall allow each private architect/engineer selected for an interview at least 30 days
after the date the commission notifies the architect/engineer to prepare for the
interview.
(c) In recognition of the close working relationship which must exist between the

architect/engineer and the using agency, the commission shall request the using agency
to make recommendations regarding private architects/engineers and shall consider any
such recommendation in making its selection of a private architect/engineer to be
employed for a particular project. The commission shall make its selection in accordance
with the rules adopted under Subsection (b) of this section [gonerally a aepted tan-
da-rd for such selection] and [i.'n c -.femity with] the ethical standards of the professional
societies of such architects/engineers.

SECTION 2.23. Section 5.26(b), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(b) The commission shall cause the uniform general conditions of state building
construction contracts to be reviewed whenever in its opinion such review is desirable, but
in no event less frequently than once every five years. The review shall be made by a
committee appointed by the commission consisting of the director of facilities construction
and space management, who shall serve ex officio as chairman of the committee and who
shall vote only in the event of a tie; two persons appointed by the commission from a list
of nominees submitted to it by the President of the Texas Society of Architects; two
persons appointed by the commission from a list of nominees submitted to it by the
President of the Texas Society of Professional Engineers; [aad] two persons appointed by
the commission from a list of nominees submitted to it by the Chairman of the Executive
Council of the Texas Associated General Contractors Chapters; and two persons appoint-
ed by the commission from the list of nominees submitted to it by the Executive Secretary
of the Mechanical Contractors Associations of Texas, Incorporated. Members of any
review committee appointed pursuant to this subsection shall serve without compensation
but may be reimbursed for their necessary and actual expenses.

SECTION 2.24. Section 5.35(a), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(a) The commission shall prepare a long-range plan regarding the needs of state
agencies in Travis County which obtain or occupy space under provisions of this [the
State Purchasing and Genorl Sr.ices] Act [(Artc le 601b, Vernon's TeaSI1 CH, Sit-ie)].

SECTION 2.25. Section 6.01, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended to read as follows:

Sec. 6.01. DEFINITION [DEtNtTIONS]. In this article, "space" means office space,
warehouse space, laboratory space, storage space exceeding 1,000 gross square feet, or
any combination thereof, but does not include aircraft hangar space, radio antenna space,
boat storage space, vehicle parking space, residential space for a Texas Department of
Mental Health and Mental Retardation program, or space to be utilized for less than
one month for meetings, conferences, seminars, conventions, displays, examinations,
auctions, or other similar purposes.

SECTION 2.26. Section 6.05(b), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), as amended by Section 3 of Chapter 779 and Section
5 of Chapter 1244, Acts of the 71st Legislature, Regular Session, 1989, is amended to read
as follows:

(b) The space may be leased from another state agency through an interagency
contract, or from the federal government[, a commercial building which is 100 p...
owned, eiter diroptly or indireetly, by a stteid Texas public retirement systor'] or a
political subdivision, including a county, a municipality, a school district, a water or
irrigation district, a hospital district, a council of government, or a regional planning
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council, [or from a sti wide Texas pbli.. retirement sy.stm in a or... i... building
th i- 100 p .rn d ty o. ndiretly onod by the r.tiremnt system,] through a
negotiated contract. The space may also be leased, through a negotiated contract,
from a statewide Texas public retirement system in a commercial building that is 100
percent directly or indirectly owned by the retirement system.

SECTION 2.27. Section 6.05(j), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(j) In leasing space for the use of state agencies, the commission shall give first
consideration to a building that is a historic structure under Section 442.001, Government
Code [8, Chapter 500, Aots of the 55th Legislature, Regular Ses-on, 1957, as ameded
(Art .! 61 , Vernon's Texas Ci"il StAtutea)], or to a building that has been designated a
landmark by the local governing authority, if the building meets requirements and
specifications and the cost is not substantially higher than other available structures that
meet requirements and specifications. Upon consideration of the leasing of space for the
use of a state agency, the commission shall notify all individuals and organizations that
are within the county where the leasing is under consideration and that are on a list
furnished to the commission by the Texas Historical Commission as required by Section
442.005, Government Code [8C of Chapter 500, Acts of the 55th Legislature, Regular
Session, 1957 (Article 6145, Vernon's Texas Civil Statutes)]. At the end of a biennium, the
commission shall report to the legislature the commission's reasons for rejecting during
the biennium the lease of any historic structure whose owner bid to lease space to the
state.

SECTION 2.28. Section 6.06, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended to read as follows:

Sec. 6.06. ELIMINATION OF BARRIERS TO HANDICAPPED PERSONS IN
STATE BUILDINGS. The commission may not enter a lease contract under this article
unless it complies with the provisions of Article 9102, Revised Statutes [7-o thia-Aco.].

SECTION 2.29. Section 6.111, State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

Sec. 6.111. DELEGATION OF AUTHORITY TO INSTITUTIONS OF HIGHER EDU-
CATION. The commission may delegate to an institution of higher education the
authority to enter into space lease contracts financed from sources other than funds
appropriated from general revenue, provided that an institution of higher education may
not enter a lease contract under this section unless it complies with the provisions of
Article 9102, Revised Statutes [? -this-Aot] concerning architectural barriers.

SECTION 2.30. Chapter 403, Government Code, is amended by adding Subchapter L
to read as follows:

SUBCHAPTER L. PROPERTY ACCOUNTING

Sec. 403271. PROPERTY ACCOUNTING SYSTEM. (a) This subchapter applies to
all personal property belonging to the state.

(b) The comptroller shall administer the property accounting system and maintain
centralized records based on information supplied by state agencies and the uniform
statewide accounting system. The comptroller shall adopt necessary rules for the
implementation of the property accounting system, including setting the dollar value
amount for capital assets and authorizing exemptions from reporting.

(c) The property accounting system shall constitute, to the extent possible, the fixed
asset component of the uniform statewide accounting system.

(d) The comptroller may authorize a state agency to keep property accounting
records at the agency's principal office if the agency maintains complete, accurate,
and detailed records. When the comptroller makes such a finding, it shall keep
summary records of the property held by that agency. The agency shall maintain
detailed records in the manner prescribed by the comptroller and shall furnish
reports at the time and in the form directed by the comptroller.
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(e) A state agency shall mark and identify state property in its pow.9,wsion. The
agency shall follow the rules issued by the comptroller in marking state property.

Sec. 403.272. RESPONSIBILITY FOR PROPERTY ACCOUNTING. (a) A state
agency must comply with this subchapter and maintain the property records re-
quired.

(b) All personal property owned by the state shall be accounted for by the agency
that possesses the property. The comptroller shall define personal property by rule
for the purposes of this subchapter. In adopting rules, the comptroller shall consider
the value of the property, its expected useful life, and the cost of recordkeeping. The
comptroller shall consult with the state auditor in drafting rules. The state auditor
shall cooperate with the comptroller by giving technical assistance and advice.

Sec. 408.273. PROPERTY MANAGER; PROPERTY INVENTORY. (a) The head of
each state agency is responsible for the custody and care of state property in the
agency's possession.

(b) The head of each state agency shall designate a property manager and inform
the comptroller of the designation. Subject to comptroller approval, more than one
property manager may be appointed by the agency head.

(c) The property manager shall maintain the records required and be the custodian
of all property possessed by the agency.

(d) State property may be used only for state purposes.
(e) When an agency's property is entrusted to a person other than the property

manager, the property manager shall require a written receipt from the person
receiving custody of the property. When the property of one agency is lent to another
agency, the lending must be authorized in writing by the head of the agency that is
lending the property. A written receipt must be executed by the head of the agency
that is receiving the property.

(t On the date prescribed by the comptroller, a state agency shall make a complete
physical inventory of all property in its possession. The inventory must be completed
once each year.

(g) Within 45 days after the inventory date prescribed by the comptroller, the head
of each state agency shall forward to the comptroller a signed statement describing
the method used to verify the inventory and a copy of the inventory.

(h) The property records prepared by each state agency must accurately reflect the
property currently possessed by the agency. The agency must use the methods
prescribed by the comptroller to delete property from the agency's property records.
Property that has become surplus or obsolete and no longer serviceable may be deleted
from the agency's records only upon authorization by the comptroller. Property that
is missing or that is disposed of directly by the agency shall be deleted from the
comptroller's records on approval by the state auditor.

Sec. 403.274. CHANGE OF AGENCY HEAD OR PROPERTY MANAGER. When
the head or property manager of an agency changes, the new head or property
manager of the agency shall exe.iute a receipt for all agency property accounted for to
the outgoing agency head or property manager. A copy of the receipt shall be
delivered to the comptroller, the state auditor, and the outgoing agency head or
property manager.

Sec. 408.275. LIABILITY FOR PROPERTY LOSS. The liability prescribed by this
section may attach on a joint and several basis to more than one person in a
particular instance. A person is pecuviarily liable for the loss sustained by the stateif..

(1) agency property disappears, as a result of the failure of the head of an age zcy,
property manager, or agency employee entrusted with the property to exercise
reasonable care for its safekeeping;

(2) agency property deteriorates as a result of the failure of the head of an
agency, property manager, or agency employee entrusted with the property to
exercise reasonable care to maintain and service the property; or
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(3) agency property is damaged or destroyed as a result of an intentional
wrongful act or of a neglig6nt act of any state official or employee.
Sec. 4032.76. REPORTING TO STATE AUDITOR AND ATTORNEY GENERAL.

(a) If a head of an agency has reasonable cause to believe that any state property in
the agency's possession has been lost, destroyed, or damaged through the negligence or
fault of any state official or employee, the agency head responsible shall immediately
report the loss, destruction, or damage to the state auditor and to the attorney
general.

(b) The attorney general shall investigate a report of loss, destruction, or damage to
state property.

(c) If the investigation discloses that a property loss has been sustained by the state
through the fault of a state official or employee, the attorney general shall make
written demand on the state official or employee for reimbursement to the state for
the loss sustained.

(d) If the demand made by the attorney general for reimbursement for property
loss, destruction, or damage is refused or disregarded by the state official or employee
on whom such demand is made, the attorney general may take legal action to recover
the value of the state property as the attorney general deems necessary.

(e) Venue for all suits insituted under this section against a state official or
employee is in a court of appropriate jurisdiction of Travis County.

Sec. 403.277. FAILURE TO KEEP RECORDS. If a state agency fails to keep the
records or fails to take the annual physical inventory required by this subchapter, the
comptroller may refuse to draw warrants or initiate electronic funds transfers on
behalf of the agency.

Sec. 408.278. TRANSFER OF PERSONAL PROPERTY (a) A state agency may
transfer any personal property of the state in its possession to another state agency
with or without reimbursement between the agencies.

(b) When personal property in the possession of one state agency is transferred to
the possession of another state agency, the transfers must be reported immediately to
the comptroller by the transferor and the transferee on the forms prescribed.

SECTION 2.31. Section 8.01(a), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(a) This article applies to personal property belonging to the state. [Aerso
property belonging to tho state shall b-e aecoaunto-d forF by the head of the agoney that has
Possession ^of th .roprty]

SECTION 2.32. Section 8.01(b), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), as amended by Chapter 599, Acts of the 72nd
Legislature, Regular Session, 1991, is reenacted to read as follows:

(b) The commission shall administer the property accounting system and maintain a
complete and accurate set of centralized records of state property based on information
supplied by state agencies or the uniform statewide accounting system. The property
accounting system shall, to the extent possible, constitute the fixed asset component of
the ,niform statewide accounting system. The commission shall coordinate with the
comptroller in issuing rules, instructions, and necessary requirements for the property
accounting system, subject to review and comment by the state auditor. The rules,
instructions, and requirements must be consistent with the requirements of the uniform
statewide accounting system.

SECTION 2.33. Section 8.02(b), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(b) All personal property owned by the state shall be accounted for by the head of the
agency that has possession of [pemw-&"] the property. The commission shall by rule
[regatieo] define what is meant by personal property for the purposes of this article,
but such definition shall not include nonconsumable personal property having a value of
$500 or less per unit. In promulgating such rules [rg~atie.], the commission shall
take into account the value of the property, its expected tseful life, and if the cost of
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record keeping bears a reasonable relationship to the cost of the property on which
records are kept. The commission shall consult with the state auditor in making such
rules [regulation] and the auditor shall cooperate with the commission in the exercise of
this rulemaking power by giving technical assistance and advice.

SECTION 2.34. Section 9.11, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended to read as follows:

Sec. 9.11. PURCHASE OF LEGISLATIVE CHAIRS. Notwithstanding any provi-
sion of law to the contrary, upon the vacation of an office or the termination of
employment, an elected officer, an appointed officer, or an executive head of a state
agency within the legislative, executive, and judicial departments of state government
may purchase the chair used by the officer or employee during his or her tenure of
service for its fair market value. A determination of the fair market value of the
chair shall be made by the commission for executive and legislative agencies other
than the legislature, by the chief justice for judicial agencies, by the speaker of the
house of representatives for the house of representatives, and by the lieutenant
governor for the senate [A legislator may purhase the ex.utive chair. uso d by th,
legislator on the floor. of the legislature if.

[(1) the legislator hia not boone- reelected; and
[(9) the legislator pays into the s!ta.te, tresur y the com.mission's e....tima of the fair

market value of replacement equipment.
[Thi secton doaes not limit a legislator's right to purahase sttae; oRed equipmenti

SECTION 2.85. Article 10, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by adding Section 10.071 to read as follows:

See. 10.071. USE OF SYSTEM BY CERTAIN STUDENTS. (a) Institutions of
higher education under Section 61.003, Education Code, that are authorized to use the
system of telecommunications services established under this article may allow
students of the institution who reside in housing for which the institution provides
telephone service to use the system of telecommunications services established under
this article. An institution shall recover from a student who chooses to use the
system the full pro rata cost attributable to that student's use, including costs
identifiable for interconnection to and use of the local publicly switched network.

(b) The commission shall adopt rules that govern student access to the system,
including times of access to the system, and the full recovery of actual costs from each
student who uses the system.

(c) In consideration of the duties and responsibilities hereby given the commission
under this Act, it shall be in keeping with the policy of this state that no state agency
or unit of state government shall engage in the provision of telecommunications
products or services to the general public in competition with private enterprise
unless there is a finding that such activity is in the publie interesL This shall not
prohibit students who reside in housing for which institutions of higher education
provide telephone service from using service provided under this section.

SECTION 2.36. Secion 11.01(b), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(b) Any reference in the statutes to the State Board of Control or [meam] the State
Purchasing and General Services Commission means the General Services Commission.

SECTION 2.37. Section 11.02, State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), as amended by Chapters 778 and 791, Acts of the
71st Legislature, Regular Session, 1989, is amended to read as follows:

Sec. 11.02. DELIVERY OF CERTAIN INTERAGENCY MAIL. (a) The commission
shall operate a messenger service for handling the delivery of unstamped written
communications and packages between state agencies, including the legislature and
legislative agencies, located in Travis County. All such agencies shall utilize the service.

(b) Unless use of the United States Postal Service is required by state or federal law, a
state agency subject to Subsection (a) of this section may not use the United States Postal
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Service for delivery of interagency mail to another state agency in Travis County,
provided, however, state agencies subject to Subsection (a) are not prohibited from using
an alternate delivery method.

(c) State warrants may be delivered upon agreement between the state comptroller, the
commission, and the agency concerned.

(d) United States mail may be delivered to and from the post office located in the
capitol complex on agreement of the commission and the agency concerned.

[(d)] It is the intent of the legislature that mail be processed for delivery as expeditious-
ly as its priority dictates and that mail not be unduly delayed solely for the purpose of
achieving a lower rate of postage.

(e) In order to improve state agency management of mail operations and to reduce the
state's mail costs, this Act requires that state agencies of the executive branch of state
government established by the constitution or statutes of this state:

(1) evaluate their mail operations to identify and eliminate practices resulting in
excessive mailing costs; and

(2) develop and implement plans and programs for making the necessary improve-
ments in such operations.
(f) Not later than January 1, 1990, the commission [State Pur.hasing and Goner

Sarvicos8 Commission] shall:
(1) evaluate the mail operations of agencies located in Travis County to make

recommendations to identify and eliminate practices resulting in excessive mailing
costs; and

(2) establish minimum mail-management objectives and responsibilities to be carried
out by offices and units of these agencies.
(g) Not later than April 1, 1990, the commission [State Purchasing and Geonora

ServicesA C-ommission] shall develop and submit to the governor and the legislative budget
office a mail-management plan which provides for:

(1) improving the measurement of agency mail costs, in conjunction with the United
States Postal Service, including considering the use of postage meters or stamps;

(2) determining the advantages to agencies of using mail presorting programs;
(3) determining the lowest cost class of mail necessary to effectively accomplish

individual agency functions;
(4) evaluating the cost-effectiveness of using alternatives to the United States Postal

Service for the delivery of agency mail; and
(5) training agency personnel regarding cost-effective mailing practices.

(h) The commission [State P.r.hing and General . rvices Commision] shall:
(1) establish programs to implement the plan prepared under Subsection (g) of this

section, including standards for receipt, delivery, collection, and dispatch of mail; and
(2) publish and disseminate mail-management standards, guides, and instructions and

establish and implement procedures for monitoring compliance with such standards,
guides, and instructions.
(i) State agencies in Travis County shall:

(1) periodically submit to the governor and the legislative budget office reports of
their progress in achieving the objectives and other revisions of the plan required by
Subsection (g) of this section, including an analysis of savings projected from the
improvements in mail management provided for in such revised plan;

(2) designate a person to be responsible for the development and implementation of
mail-management programs for all offices and units of the agency; and

(3) review and consolidate mailing lists used by the agency to distribute publications
and other materials issued by the agency.

152



72nd LEGISLATURE-SECOND CALLED SESSION Ch. 8, § 2.39

(j) When two or more state agencies are providing common services for mail manage-
ment, those agencies may designate a single agency to report on behalf of all agencies
participating under the contract.

SECTION 2.38. Sections 13.03(a)-(d), State Purchasing and General Services Act
(Article 601b, Vernon's Texas Civil Statutes), are amended to read as follows:

(a) Each biennium a state agency subject to this article shall conduct competitive cost
reviews of the functions performed by that agency as provided by this article and shall
adopt rules to implement this article. If the agency has an internal auditor, the
internal auditor shall coordinate the activities of the agency that are required under
this article. The agency shall conduct management studies, develop agency in-house cost
estimates, and conduct other activities as necessary to implement this article.

(b) In conducting a competitive cost review of the functions performed by a state
agency, the agency shall analyze all agency activities, shall identify by November 1 of
each year all commercial activities performed by the agency, and shall develop a schedule
for the analysis of the commercial activities identified. For each commercial activity
identified, the agency shall also at that time quantify in measurable units the
amount of the activity performed by the agency and identify the amount of money
budgeted for the activity by the agency. The administrative head of the agency shall
promptly submit the agency's inventory of commercial activities, including the
workload and budget information, together with its analysis schedule to the State
Auditor, Legislative Budget Board, Governor's Office of Budget and Planning, Senate
FYnance Committee, House Appropriations Committee, and commission for review
and comment. The agency shall then report its determinations to its governing body
and shall submit the schedule to its governing body [fogvppr-val] by December 1 of each
year for approval.

(c) After approval of the schedule by the governing body, the state agency shall
conduct a management study of the agency functions specified in the schedule. The
agency shall conduct the study in accordance with instructions issued by the commis-
sion. At the minimum, a management study must contain:

(1) a description of the agency function;
(2) an analysis of the quality and quantity of the work of the agency in relation to

that function; and
(3) a description of any efficiency initiatives that the agency could implement to

perform the function more efficiently.
(d) The agency shall submit the completed management study to the commission for

approval. After the commission has approved the study, the agency shall estimate the
total cost to perform the function and submit each agency in-house cost estimate to the
State Auditor for approval. If the agency has an internal auditor, the agency shall
submit its cost estimate to its internal auditor for review before forwarding the cost
estimate to the State Auditor.

SECTION 2.39. Article 13, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by adding Section 13.031 to read as follows:

Sec. 13.031. COMPLAINT FROM PRIVATE ENTERPRISE. (a) In this section,
"state agency" has the meaning assigned by Section 1.02 of this Act.

(b) A person, including a corporation, that manufactures, processes, sells, leases,
distributes, provides, or advertises goods or services for profit, or a duly chartered
nonprofit corporation engaged in such activities, may file a written complaint with
the executive director of the commission and with the administrative head of a state
agency alleging that the state agency has engaged in unfair competition with the
person or corporation. The agency shall respond to the complaint and shall furnish
the complainant and the commission with a copy of its response not later than the
90th day after the date that the agency receives the complaint

(c) The commission shall keep a copy of each written complaint and response
received under this section on file and available for public inspection for at least two
years after the date that it received the complaint or response.
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(d) This section does not apply to:
(1) the Texas Department of Criminal Justice; or
(2) an institution of higher education as defined by Section 61.00, Education

Code.
SECTION 2.40. Section 13.05, State Purchasing and General Services Act (Article

601b, Vernon's Texas Civil Statutes), is amended to read as follows:
Sec. 13.05. DUTIES OF [STATE PURCHASRINGO A D] GENERAL SERVICES COM-

MISSION. (a) The commission by rule shall issue instructions that govern the
conduct of state agency management studies under Section 13.03 of this article.

(b) The commission shall conduct a cost comparison review. In conducting the cost
comparison review, the commission shall:

(1) estimate the cost to purchase the service from the private sector. In developing
the estimate, the commission may use specific area surveys, state average costs or
current bid data;

(2) determine if the quality and quantity of service that could be provided through
purchase is at least equal to the quality and quantity of service proposed in the agency
management study and in-house cost estimate;

(3) determine the total state cost incurred in providing the service based on the
approved agency in-house cost estimate; and

(4) based on estimates of the total cost, compare the total cost to the state to
purchase the services with the total state cost of providing the service.
(c) [(b)] After consultation with the agency and State Auditor, the commission shall

determine if the total state cost of providing the service exceeds the cost of purchasing
the service. If the commission finds that at least the same quality and quantity of service
can be purchased at a savings of more than 10 percent, the commission shall notify the
chairman of the governing body of the agency of the amount by which the agency's costs
exceed the costs of purchasing the service. The commission may request any information
from a state agency necessary to accomplish the purpose of this subsection.

(d) The commission shall establish internal controls, when the commission conducts
competitive cost reviews of its own commercial activity functions, to separate inter-
nally the duties performed by the commission as a state agency subject to this article
and the duties performed by the commission for all state agencies subject to this
article.

SECTION 2.401. Section 13.07, State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

Sec. 13.07. SAVINGS FROM EFFICIENCY INITIATIVE. Except for savings allocat-
ed to the productivity bonus program [(Atole 692592-29, Ve.rnon's Tex1 Ciil Statutes),]
and the state employee incentive program (Article 6252-29a [622-,8], Vernon's Texas
Civil Statutes), all savings that result from reduced costs under the efficiency initiative
shall be used by the agency for treatment, rehabilitation, or other direct services the
agency provides to persons it serves or, when savings result to the commission, for
direct services the commission provides to state government.

SECTION 2.402. Section 13.09, State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), as amended by Chapter 551, Acts of the 72nd
Legislature, Regular Session, 1991, is amended to read as follows:

See. 13.09. APPLICATION. The state agencies subject to this article are:
(1) the Texas Department of Mental Health and Mental Retardation;
(2) the Texas Department of Human Services;
(3) the Texas Department of Criminal Justice [Ce.ro ctio];
(4) the Department of Agriculture;
(5) the Central Education Agency;
(6) the Texas Higher Education Coordinating Board; [and]
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(7) the State Department of Highways and Public Transportation; and
(8) the commission.

SECTION 2.403. Article 13, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by adding Section 13;10 to read as follows:

Sec. 13.10. SUNSET REVIEW OF PROGRAM. (a) The competitive cost review
program is subject to Chapter 325, Government Code (Texas Sunset Act), as if the
program were a state agency subject to review under that chapter. Unless continued
in existence as provided by that chapter, the program is abolished and this article of
this Act expires September 1, 1995.

(b) To the extent Chapter 325, Government Code (Texas Sunset Act), imposes a duty
on a state agency under review, the commission shall perform the duty as it applies to
the competitive cost review program.

SECTION 2.41. Section 14.01, State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

Sec. 14.01. DIVISION. The travel division of the commission is composed of the
central travel office and the office of vehicle fleet maintenance. The commission shall
adopt rules to implement this article, including rules related to:

(1) the structure of travel agency contracts that the commission makes;
(2) the procedures the commission uses in requesting and evaluating bids or

proposals for travel agency contracts from providers; and
(3) the use of negotiated contract rates for travel services by state agencies.

SECTION 2.42. Section 14.02, State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended by amending Subsection (b) and adding
Subsection (c) to read as follows:

(b) The central travel office shall initially provide services to designated agencies
located in Travis County and shall extend its services to all state agencies as it develops
the capability to do so. The office may negotiate contracts with private travel agents,
with travel and transportation providers, and with credit card companies that provide
travel services and other benefits to the state. The commission shall make contracts
with more than one provider of travel agency services. Contracts entered into under
this section are not subject to the competitive bidding requirements imposed under Article
3 of this Act. The comptroller of public accounts shall audit for compliance of rules
adopted to enforce the provisions of this section.

(c) State agencies in the executive branch of state government shall participate in
accordance with commission rules in the commission's contracts for travel services,
provided that institutions of higher education as defined by Section 61.003, Education
Code, shall not be required to participate in the commission's contracts for travel
agency services. The commission may provide by rule for exemptions from required
participation. Agencies of the state that are not required to participate in commis-
sion contracts for travel services may participate as provided by Subsection (a) of this
section.

SECTION 2.43. Section 14.04, State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

Sec. 14.04. FEES. Fees collected by the travel division under this article shall be
deposited in the State Treasury to the credit of the General Revenue Fund unless a
different disposition of the funds is required under federal law.

SECTION 2.44. Article 3, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by adding Section 3.202 to read as follows:

Sec. 3.202. PREFERENCE FOR ENERGY EFFICIENT PRODUCTS. The commis-
sion shall give preference to energy efficient products in purchases made under this
Act if-

(1) the products meet state specifications as to quantity and quality; and
(2) the cost of the product is equal to or less than the cost of other similar

products that are not energy efficient.
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SECTION 2.45. Article 4, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is amended by adding Section 4.081 to read as follows:

Sec. 4.081. NAMING OF PUBLIC BUILDINGS. Buildings owned by the state,
including buildings financed under the Texas Public Finance Authority Act (Article
601d, Vernon's Texas Civil Statutes), shall be named in accordance with the following
procedure:

(1) The Purchasing and General Services Commission, or its successor, shall
submit names proposed for new state buildings, or proposals to re-name existing
state buildings, to the presiding officers of the house and senate. Any building,
other than a university building or a prison, that bears the name of a person must
bear the name of a deceased person whose life was significant in the history of the
state.

(2) Approval of names to be placed on new state buildings, or the renaming of
existing buildings, proposed by the General Services Commission, shall only be
authorized by concurrent resolution passed in a regular or special session of the
legislature and signed by the governor.
SECTION 2.46. Article 11, State Purchasing and General Services Act (Article 601b,

Vernon's Texas Civil Statutes), is amended by adding Section 11.06 to read as follows:
Sec. 11.06. PRINTING. (a) The commission may assist state agencies and assess

and evaluate their printing activities. It may recommend changes designed to
achieve increased productivity and cost effectiveness of these operations. Recommen-
dations may be reported to the appropriate associate deputy director periodically as
determined by the rules of the commission.

(b) The commission may:
(1) adopt standard accounting procedures that permit the evaluation and com-

parison of the costs of printing operations conducted by state agencies;
(2) coordinate activities among state print shops;
(3) review state agency requisitions for new printing shop equipment;
(4) serve as a resource to state agencies to expedite the production of printing and

graphic arts;
(5) maintain a current roster of state print shops and their equipment, facilities,

and special capabilities;
(6) serve as a clearinghouse for private vendors of printing services to ensure that

printing services and supplies are purchased in the most efficient and economical
manner;

(7) coordinate the consolidation of print shops operated by state agencies when
consolidation is determined to be appropriate by the agencies involved; and

(8) develop procedures for the recovery of the commission's reasonable costs,
under the provisions of Chapter 317, Government Code, out of amounts appropriat-
ed to the state agencies in which identified savings are achieved.
(c) This section does not apply to an institution of higher uducation.
SECTION 2.47. Section 3.25(d), State Purchasing and General Services Act (Article

601b, Vernon's Texas Civil Statutes), is amended to read as follows:
(d) The secretary of state shall distribute the printed laws of each session of the

legislature as follows: (1) one copy to the governor, (2) one copy to the lieutenant
governor, (3) one copy to the speaker of the house, (4) one copy to each court of
appeals, (5) one copy to each county law library, (6) 10 copies to the Texas Legislative
Council, (7) 15 copies to the Legislative Reference Library, (8) 30 copies to the State
Law Library, and (9) 60 copies to the Texas State Library [three copi;s to each of tho
ha.d of 2ll dopartmonts, (4) one copy' to ech of the judges of the se..r.al o i

thr u tt.ate, (51 one copy to each ditri.a. in thc state, and(
@R9 Gnn. v's ,.na

4
hp. .ba n4, llfh^

SECTION 2.48. Section 405.014, Government Code, is amended to read as follows:
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Sec. 405.014. ACTS OF THE LEGISLATURE. [(a] At each session of the legislature
the secretary of state shall obtain the bills that have become law. Immediately after the
closing of each session of the legislature, the secretary of state shall bind all enrolled bills
and resolutions in volumes on which the date of the session is placed.

[(b) The earotary of state may soll copies of published Atsto la,us at a pri not n . rt
than 25 percent over the publishing cost, but abhall rasopa ufintumeofopc
for use of thae t t. The a rotary of stat Ah a ofll d.oi on r.*, n exce...of te
,.,,nt5 ,elated t, the-al n1h th e t tr-esury to the redit of the goner rl reen f.]

PART 3. SCHOOL BUSES

SECTION 3.01. Section 21.165, Education Code, is amended to read as follows:
Sec. 21.165. PURCHASE THROUGH GENERAL SERVICES COMMISSION

[BOARD OF CONTROL]. (a) The purchase of motor vehicles (including buses, bus
chassis, bus bodies, tires, and tubes) by the General Services Commission [Board-
Control] shall be made in compliance with the provisions of this section.

(b) Whenever possible, the [The] purchase must be made on the basis of competitive
bids submitted under [such] rules [and regulations as may be] made by the General
Services Commission [Board of Control].

(c) The purchase must be authorized by a requisition, which may be submitted by either
a board of county school trustees or the board of trustees of a school district. The
requisition must include a general description of the article or articles desired, as well as
any other applicable matter specified in this section.

(d) If the requisition is for the purchase of a motor vehicle, bus, bus body, or bus
chassis, it must be approved by either the county school board when funded under law or
the board of trustees of a school district and by the commissioner of education.

(e) If the requisition is for the purchase of tires and tubes, it must be approved by the
county superintendent or the chief administrative officer of a school district.

(f) If the requisition is for the purchase of special equipment required, because of
climatic or road conditions, to guarantee adequate safety and comfort of school children,
the requisition must describe the special conditions and requirements so that the General
Services Commission [Board of Control] may purchase equipment which it determines to
be adapted or designed for the conditions or requirements.

(g) The board of county school trustees or board of trustees of a school district shall
[requisition must contain a er:tification nst to the fund that *mpill be a;'!ailable to] pay for
the article or articles requisitioned as directed by the General Services Commission.

SECTION 3.011. Section 21.174, Education Code, is amended by adding Subsections (h)
and (i) to read as follows:

(h) In this section, a vehicle is considered to be capable of using compressed natural
gas or other alternative fuels if the vehicle is capable of using compressed natural gas
or other alternative fuels either in its original equipment engine or in an engine that
has been converted to use compressed natural gas or other alternative fuels after
September 1, 1991, unless the time for compliance is extended pursuant to Subsection
(i) of this section.

(i) The General Services Commission may extend the date by which a vehicle
powered by a traditional gasoline or diesel engine shall be capable of using com-
pressed natural gas or other alternative fuels as required under this section for one or
more periods of 90 days, but not beyond September 1, 199, if it finds a lack of ability
to acquire such vehicles with original alternative fuels equipmen to acquire such
vehicles which are able to be converted, or to convert such vehicles to use compressed
natural gas or other alternative fuels.

SECTION 3.02. Section 21.180, Education Code, is amended to read as follows:
See. 21.180. PURCHASE OF VEHICLES. [(a) Motor vehilea used for the pa-oe o.

transporting school childrn, in5luding s 7hool buses, their -- dior bodies pur
chased through testebrdof a-ontrol, shall be paid for by the sto bosard of centre1
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2 flat Out in applioable laws. The legislature may appropriate out of any money i h
aftada troaiury not others ap oted 2 sum not exceeding $950,000, or as much

nerefaes sary, for tha asaia board of aoatro1l to bo ugod for suoh purposese
[(b) Any sum appropriated shall be knom not the school bus reolving fund.,ho

motor vehicles anid sichool, buse ar oioedt h iou seahoo~ coming within the
Prowisins o hi uchper h govening bodies of thosoa scoo0 ha l Au] roimburflc the
Asatc bard of control for the money expended for suoh saool buses including theji
asi and/o-r boisand the money shall be deposited by the state board of oantrol in

[(a)] All purchases of motor vehicles must comply with the alternative fuels use
requirements of Section 21.174.

SECTION 3.03. Sections 21.182(a), (d), and (h), Education Code, are amended to read
as follows:

(a) As an alternative to purchasing school buses, a county or local district school board
may contract with any person for use, acquisition, or lease with option or options to
purchase any school bus or buses if, at the discretion of the school board, such a contract
is determined to be economically advantageous to the school district and complies with the
alternative fuels requirements of Section 21.174. Contracts may be in the form of a lease
or a lease with option or options to purchase. A contract is in theform of a lease if it is
a contract for the use and possession of one or more school buses for consideration.
Ownership of a bus acquired through a lease or a lease with an option to purchase
remains with the lessor unless the lessee exercises an option to purchase and purchas-
es the bus under the option. A school bus that is leased or leased with an option to
purchase under this section Must meet or exceed the requirements related to safety
that apply to purchased or privately operated school buses under Section 11.12.
Contracts in the form of an installment purchase or any form other than a lease or a lease
with option or options to purchase shall be subject to the provisions of Section 21.165, as
well as rules [and . eg.latios of the [Stat), Purchasing an ] General Services Commis-
sion.

(d) The competitive bidding requirements of Section 21.901 apply to each contract in
the form of a lease or lease with an option to purchase under this section [a optont
or districa school board s eh comply with the terms of the Hond and Warrant Isw of 19t3
(Ardti e8a, Vberon's Toxas l 1 Statutes) in entering into contracts, including the
reurentv uhat rqtain eontras be awarded pursua nt to publibIs, Xeopt that t ias
not aeaswy for a school ditri t to submit the question i entering Rmio a ntra i at i

(h) A contract under this section may have any lawful term of not less than two or
more than[, not teopeo] 10 years. A county or local district school board that
contracts under this section shall report the existence of the contract and the number
of buses under the contract to the General Services Commission within 45 days after
the date the contract was made. A county or local district school board that
terminates a contract under this section before the two-year minimum term has
expired shall report the termination and the reason for the termination to the
General Services Commission within 45 days after the date the contract was terminat-
ed.

SECTION 3.04. Section 21.901, Education Code, is amended by adding Subsection (h)
to read as follows:

(h) Whenever possible, each contract proposed to be made by any Texas public
school board for the lease of one or more school buses, including a lease with an
option to purchase, shall be submitted to competitive bidding when the contract is
valued at $10,000 or more

SECTION 3.07. Subehapter Z, Chapter 51, Education Code, is amended by adding
Section 51.927 to read as follows:

Sec. 51.927. ENERGY CONSERVATION MEASURES. (a) The governing board of
an institution of higher education may enter into a cont ract for energy conservation
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measures to reduce energy consumption or operating costs of institutional facilities
in accordance with this section.

(b) A contract to which this section applies includes a contact for the installationof.
(1) insulation of a building structure and systems within a building:

(2) storm windows or doors, caulking or weather stripping, multiglazed windows
or doors, heat-absorbing or heat-reflective glazed and coated window or door
systems, or other window or door system modifications that reduce energy con-
sumption:

(8) automatic energy control systems, including computer software and technical
data licenses;

(4) heating, ventilating, or air conditioning system modifications or replace-
ments;

(5) lighting fixtures that increase energy efficiency;
(6) energy recovery systems;
(7) electric systems improvements; or
(8) other energy conservation-related equipment.

(c) The person with whom the board contracts must be experienced in the design,
implementation, and installation of energy conservation measures.

(d) Before entering into a contract for energy conservation measures, the board
shall require the provider of the energy conservation measures to file with the board a
performance bond that is in an amount the board finds reasonable and necessary to
protect the interests of the institution and is conditioned on the faithful execution of
the terms of the contract.

(e) The board may enter into a contract for a period of more than one year for
energy conservation measures with a person if the board finds that the amount the
institution would spend on the energy conservation measures will not exceed the
amount to be saved in energy and operating costs over 10 years from the date of
installation. If the term of a contract for energy conservation measures exceeds one
year, the board's contractual obligation in any year during the term of the contract
may not exceed the total energy and operating cost savings, including but not limited
to electrical, gas, or other utility cost savings and operating cost savings resulting
from automatic monitoring and control, as determined by the board in this subsec-
tion, divided by the number of years in the contract term. The board shall consider
all costs of the energy conservation measures, including costs of design, engineering,
installation, maintenance, repairs, and debt service.

(t A contract for energy conservation measures may be a lease/purchase contract,
with a term not to exceed 10 years, that meets federal tax requirements for tax-free
municipal leasing or long-term financing.

(g) A contract under this section may be let under competitive sealed proposal
procedures. Notice of the request for proposals shall be given in ihe manner provided
for in Sec. 8.12, Article 601b, Revised Statutes. The notice of the request for proposals
shall be provided to the office of the governor for review and comment at least 30 days
prior to any contract award. The contract shall be awarded to the responsible offeror
whose proposal, following negotiations, is determined by the institution to be the most
advantageous to the institution considering the guaranteed savings and other evalua-
tion factors set forth in the request for proposals, except that if the institution finds
that no offer is acceptable, it shall refuse all offers.

(h) In accordance with regulations adopted by the institution, the institution may
conduct discussions with offerors who submit proposals and who are determined to be
reasonably qualified for the award of the contract. Offerors shall be treated fairly
and equally with respect to any opportunity for discussion and revision of proposals.
To obtain the best final offers, the institution may allow proposal revisions qfter
submissions and before the award of the contract.
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(i) If provided in a request for proposals under Subsection (g) of this section,
proposals shall be opened in a manner that avoids disclosure of the contents to
competing offerors and keeps the proposals secret during negotiations. All proposals
are open for public inspection after a contract is awarded unless the information is
excepted from disclosure under Article 6252-17a, Revised Statutes.

PART 4. ARCHITECTURAL BARRIERS

SECTION 4.01. Article 7, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), is transferred to Title 132A, Revised Statutes, redesignat-
ed as Article 9102, Revised Statutes, and amended to read as follows:

Art. 9102 [AR T4LE 4]. ARCHITECTURAL BARRIERS
Sec. 1 [740]. POLICY. The provisions of this article are to further the policy of the

State of Texas to encourage and promote the rehabilitation of persons with disabilities
[andioapped or. disablo-d itisZns] and to eliminate, insofar as possible, unnecessary
barriers encountered by [aged, handicappod, or disabled] persons with disabilities, whose
ability to engage in gainful occupations or to achieve maximum personal independence is
needlessly restricted when such persons cannot readily use public buildings.

Sec. 2 [7- 02]. APPLICATION. (a) The standards and specifications adopted under this
article shall apply to all buildings and facilities used by the public which are constructed
in whole or in part by the use of state, county, or municipal funds, or the funds of any
political subdivision of the state. To such extent as is not contraindicated by federal law
or beyond the state's power of regulation, these standards shall also apply to buildings
and facilities constructed in this state through partial or total use of federal funds. All
buildings and facilities constructed in this state, or substantially renovated, modified, or
altered, after the effective date of this article from any one of these funds or any
combination thereof shall conform to each of the standards and specifications adopted
under this article except where the governmental department, agency, or unit concerned
shall determine, after taking all circumstances into consideration, that full compliance
with any particular standard or specification is impracticable. Where it is determined
that full compliance with any particular standard or specification is impractical, the
reasons for such determination shall be set forth in written form by those making the
determination and forwarded to the department [amniiasion]. If it is determined that full
compliance is not practicable, there shall be substantial compliance as determined by the
department with the standard or specification to the maximum extent practical, and the
file system maintained by the department shall include the written record of the
determination that it is impractical to comply fully with a particular standard or specifica-
tion and shall also set forth the extent to which an attempt will be made to comply
substantially with the standard or specification.

(b) These standards and specifications shall be adhered to in those buildings and
facilities under construction on the effective date of this article, unless the authority
responsible for the construction shall determine that the construction has reached a state
where compliance is impractical. This article shall apply to temporary or emergency
construction as well as permanent buildings.

(c) These standards and specifications shall be adhered to in all buildings leased or
rented in whole or in part for use by the state under any lease or rental agreement
entered into on or after January 1, 1972. To such extent as is not contraindicated by
federal law or beyond the power of the state's regulation, these standards shall also apply
to buildings or facilities leased or rented for use by the state through partial or total use
of federal funds. Facilities which are the subject of lease or rental agreements on
January 1, 1972, will not be required to meet standards and specifications for the term of
the existing lease or rental agreement but must be brought into compliance before a lease
or rental agreement is renewed. Where it is determined by the governmental depart-
ment, agency, or unit concerned that full compliance witti any particular standard is
impractical, the reasons for such determination shall be set forth in written form by those
making the determination and forwarded to the department [nmcinissaie]. If it is
determined that full compliance is not practical, there shall be substantial compliance as
determined by the department with the standard or specification to the maximum extent
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practical, and the file system maintained by the department shall include the written
record of the determination that it is impractical to comply fully with a particular
standard or specification and shall also set forth the extent to which an attempt will be
made to comply substantially with the standard or specification.

(d) Except as otherwise provided in subsection (e) of this section, these standards and
specifications shall be adhered to in buildings defined as "public accommodation" by
Section 901(7) of the Americans with Disabilities Act (ADA) of 1990 (P.L. 101-36) that
are constructed or substantially renovated, modified, or altered on or after January
1, 1992 [oertain privately financed buildings, building elements, and improved aresis which
are open to public use for education, employment, transporto, n, or acquisition of good.
and se. ics, and which are . . nst.t .d aim or. after. Januar' 1, 178, in .ounties wit
population of 45,000 ao mor. Suc,,h facienoludo tho ellowing

[(1) Shopping Gonter- which contain in excess of five separate mnrmantilo pstalh
Monte; ompliance with i isn-d-ardsA nld specificatinrolalative to toilet
.rooms ohall not apply unlRess the Shopping center. elot, to have p,

[(2) passenger transportation ter-minals;
[(3) the ters- and auditoriums having a seating apacity for 900 or mere patrons;
[(1) hospitals and related media sl facilities which provide direct Media l ser.ie to

[(5) nuring homes and convalesent centers;
[(6) buildings containing an aggregate total of 20,000 or more square fooeo

recogn zab a office flor spae;
[(7) funeral homes; and
[(8) commnercial businessA and trade ischools].

(e) The commissioner [oemmaisio..] shall have the authority to waive or modify
accessibility standards and specifications when application of such standards and specifi-
cations is considered by the commissioner [eowwmission] to be irrelevant to the nature,
use, or function of a building or facility covered by this article. The commissioner
[oeo..isslon] shall not waive or modify any standard or specification when such action
would result in a significant impairment of the acquisition of goods and services by
[ha.n.di apd] persons with disabilities or substantially reduce the potential for employ-
ment of [handicapped] persons with disabilities. All evidence supporting waiver or
modification determinations made by the commissioner [commission] shall be made a
matter of record and become part of the file system maintained by the department
[cmmI'ssion].

Sec. 3 [=-,3]. SCOPE. (a) This article is concerned with nonambulatory disabilities,
semiambulatory disabilities, sight disabilities, hearing disabilities, disabilities of coordina-
tion, and aging.

(b) It is intended to make all buildings and facilities covered by this article accessible to,
and functional for, persons with disabilities [the physically handicapped] to, through, and
within their doors, without loss of function, space, or facilities where the general public is
concerned.

Sec. 4 [7,04]. DEFINITIONS. For the purpose of this article the following terms have
the meanings as herein set forth:

(1) "Disability" means with respect to an individual a physical or mental impair-
ment that substantially limits one or more of the major life activities of such
individual. ["Nonambulatery disabilities" m.eans impairments that, regardless of cau
or. manifestation, fow all practical purposes, confine individuals to 4.4h elehaim.

[R() "Semiambulatory diahi]ities" ma ns impairment; that au.e ;ndiv;duas o in ;A
writh d-fficulty or insecurity. Individuals using bra.es .or. .tche, amputees, arthritics,
spastis, .and those with pulmonary and cardisa ills may be s arbulatort, Te

[(3) "Sight disabilities" maeans tota'l blindness oim AMt affecting Sight to the
eXtent that the individuial fntoigi public IaSra iscr r poed to danizer,
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[(4) "Hearing dissabilities" means dafanes or hoaring handicaps that might Make San
individual inouhe eo hi is unable to bommuneiote or. hoar.

[(5) "Disabilities of oordinsation" means faulty Goordination or palsy from brain,
spinal, or peripheral ne.' i.ju.

[(6) "Aging" means those manif.. .. t.tions of the aging processes that signifioant.y
reduc mobili ,ty, flexibility, "...'ov.d!.na"tin, and peceptiv-eness° bt,, are. no ....... te far ,,.

in th aforementiond -Categories].
(2) "Commission" means the Texas Commission of Licensing and Regulation.
(3) "Commissioner" means the commissioner of licensing and regulation.
(4) "Department" means the Texas Department of Licensing and Regulation.
(5) "Architect"means a person registered as an architect under Chapter 478, Acts

of the 45th Legislature, Regular Session, 1937 (Article 249a, Vernon's Texas Civil
Statu!es).

(6) "Engineer" means a person registered as an engineer under The Texas
Engineering Practice Act (Article 3271a, Vernon's Texas Civil Statutes).
Sec. 5 [7,5]. RESPONSIBILITIES FOR ENFORCEMENT. (a) In the [Asoespenil-

ity !e administration and enforcement of this article [shall resido primarily in thm.sso~n], [,mt] the commissioner [wmwi.'ssion] shall have the assistance of appropri-
ate state rehabilitation agencies and of the Governor's Committee on People with
Disabilities in carrying out commissioner [its] responsibilities [under this arWe]. State
agencies involved in extending direct services to [disabled or handicped] persons with
disabilities are authorized to enter into interagency contracts with the department
[eemm'ission] to provide such additional funding as might be required to insure that
service objectives and responsibilities of such agencies are achieved through the adminis-
tration of this article. In enforcing this article the commissioner [oemmisio.i] shall also
receive the assistance of all appropriate elective or appointive state officials. The
commissioner may contract with other state agencies, political subdivisions, nonprofit
organizations, and private independent contractors to perform the commissioner's
review and inspection functions for privately financed buildings that are not leased
by the state or a political subdivision and may terminate those contracts for cause.
The department [aommiuioein] shall from time to time inform professional organizations
and others, ineluding persons with disabilities, architects, engineers, and other build-
ing professionals, of this law and its application. Information disseminated by the
department about the program shall include the types of buildings and leases covered
by this article, the procedures for submitting plans and specifications for review,
complaint procedures, and the address and phone number of the department's
program. The department may enter into cooperative agreements to integrate infor-
mation about the program with information produced or distributed by other public
entities or by private entities.

(b) The commissioner [wnission] shall have all necessary powers to require compli-
ance with the commissioner's [its] rules and regulations and modifications thereof and
substitutions therefor[, including powers to institute and prosecute procoodings in the
di;t-gi,,as,.tu n ,nlo ,,.n lr ncl;, nd shal nok 1 ,t be ;equ-ired to pay. ai--:. ,e.t.,r-

filing fee in ... .W t. he institution of such pr ding ]. The commission may
also impose an administrative penalty under Section 17, Aiticle 9100, Revised Stat-
utes, on a building owner for a violation of this article or a rule adopted under this
article. Each day that the violation is not corrected constitutes a separate violation.
The [Gommission or handicapped person who seeks injvntive relief to obta ..in complianoc
with the .res and regulation] commissioner when the commission considers imposing
an administrative penalty under this section, shall first notify a person responsible for
the building and allow that person 90 days to bring the building into compliance. The
commissioner [aammie'ion] shall have the authority to extend the 90-day period when
circumstances justify such extension.

(c) [The .ommission is authorized to promulgate such r-les and regulations as might
reasonably bhe required t implement and enforce tis art;.icle.] The standards and specifi-
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cations to be adopted by the commissioner [emmi.'on] under this article shall be
consistent in effect to those adopted by the American National Standards Institute, Inc.
(or its federally recognized successor in function), and the department [eenmmisaion] shall
publish the standards and specifications in a readily accessible form for the use of
interested parties. The standards, specifications, and other rules to be adopted by the
commissioner under this article shall also be consistent with those adopted under
federal law.

(d) All plans and specifications for construction or for the substantial renovation,
modification, or alteration of buildings subject to the provisions of this article shall be
submitted to the department [aoimiAs.in] for review and approval prior to the time that
construction or that substantial renovation, modification, or alteration on the build-
ing begins [bidding and ward of ecntract] in accordance with rules and regulations
adopted by the commissioner [Geemia.'oii]. The plans and specifications shall be
submitted to the department by &,e architect or engineer who has overall responsibili-
ty for the design of the constructed or reconstructed building. The building oumer
shall submit the plans and specifications to the department if there is no architect or
engineer with that responsibility unless the cost of the construction or reconstruction
project is less than $50,000. Likewise, any substantial modification of approved plans
shall be resubmitted to the department [aommisian] for review and approval. The
plans and specifications that are not approved or disapproved by the department
within 80 days from the receipt of the plans and specifications are automatically
approved. If an architect or engineer required to submit or resubmit plans and
specifications to the department fails to do so in a timely manner, the commissioner
shall report the fact to the Texas Board of Architectural Examiners or the State
Board of Registration for Professional Engineers, as appropriate.

(e) The commissioner [oemmiA.en] may review plans and specifications, make inspec-
tions, and issue certifications that structures not otherwise covered by this article are free
of architectural barriers and in compliance with the provisions of this article. The
department shall inspect each building subject to this article within the first year
after the date that construction or substantial renovation, modification, or alteration
of the building is completed. The department shall inspect each building that is
subject to this article because of a lease to the state during the first year of the lease
[commisMion is authoriad to chargo a fee, not to eceed $00, fo.r. rtevie' of plans an
speifications, inspe.tion, and cortif-ication of each priatlcy owned building or faeility

[(Q) With respect to buildings and facilitieso that are under the jurisdic-tion and -otrof
The U1niuersit of -oa Board of Regents, th epniiiyfradministration aind
einforeement of this artiale shall reside in suah gov'erning. hoard sind i 'ndehrr~o
such responsibility the governing board shall have the same responsibilities, duties,
powers, and authoiity that a r heroin imposed on and delegated to th "c i
respect to all other buildings ,ad f-oilities .ov.red by this art;ile]

Sec. 6. The commission shall set and charge, in accordance with Section 12, Article
9100, Revised Statutes, fees for performing its functions under this article. The fees
shall be paid by the owner of a building when 'the department performs a function
related to the building under this article. The fees must include a fee for:

(1) reviewing the plans or specifications of a building;

(2) inspecting a building; and
(8) processing a request to waive or modify accessibility standards for a building.

Sec. 7. (a) The commission shall appoint an advisory committee for the architec-
tural barriers program. The committee shall be composed of building professionals
and persons with disabilities who are familiar with architectural barrier problems
and solutions. The committee shall be composed of at least eight members. Persons
with disabilities must make up a majority of the memberehip.

(b) A committee member serves at the will of the commission. A member may not
receive compensation for service on the committee but is entitled to reimbursement
for actual and necessary expenses incurred in performing functions as a member.
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(c) The committee shall elect a member of the committee as chair. The committee
shall meet at least twice each calendar year at the call of the committee chair or at the
call of the commissioner.

(d) The committee periodically shall review the rules relating to the architectural
barriers program and recommend changes in the rules to the commission and the
commissioner. The commissioner shall submit all proposed changes to rules and
procedures that relate to the architectural barriers program to the committee for
review and comment before adoption or implementation of the new or amended rule
or procedure.

Sec. 8. All references in law to the former architectural barriers statute, Article 7,
State Purchasing and General Services Act (Article 601b, Vernon's Texas Civil
Statutes), mean this article.

SECTION 4.02. Section 11(b), Chapter 478, Acts of the 45th Legislature, Regular
Session, 1937 (Article 249a, Vernon's Texas Civil Statutes), as amended by Chapter 579,
Acts of the 72nd Legislature, Regular Session, 1991, is amended to read as follows:

(b) The Board may revoke or suspend a registration certificate, place on probation a
person whose registration certificate has been suspended, reprimand a person registered
under this Act, or assess an administrative penalty against a person registered under this
Act in an amount not to exceed $1,000 on the following grounds:

(1) a violation of this Act or of a rule of the Board adopted under this Act;
(2) a cause for which the Board is authorized to refuse to grant a registration

certificate;
(3) gross incompetency;
(4) recklessness in the construction or alteration of a building by an architect

designing, planning, or observing the construction or alteration; [oV]
(5) dishonest practice by one holding a registration certificate; or
(6) for failing to timely provide plans and specifications to the Texas Department

of Licensing and Regulation as required by Article 9102, Revised Statutes.
SECTION 4.03. Section 22(a), The Texas Engineering Practice Act (Article 3271a,

Vernon's Texas Civil Statutes), is amended to read as follows:
(a) The Board shall revoke, suspend, or refuse to renew a registration, shall reprimand

a registrant, may deny an application for registration, or may probate any suspension of
any registrant who is determined by the Board to be censurable for:

(1) The practice of any fraud or deceit in obtaining a certificate of registration;
(2) Any gross negligence, incompetency, or misconduct in the practice of professional

engineering as a registered professional engineer;
(3) Any documented instance of retaliation by an applicant against an individual who

has served as a reference for that applicant; [e]
(4) A violation of this Act or a Board rule; or
(5) A failure to timely provide plans and specifications to the Texas Department

of Licensing and Regulation as required by Article 9102, Revised Statutes.

PART 5. OTHER MATTERS RELATING TO STATE ACQUISITION OF
PRQPERTY AND SERVICES

SECTION 5.01. Section 497.027(a), Government Code, as renumbered by Chapter 16,
Acts of the 72nd Legislature, Regular Session, 1991, is amended to read as follows:

(a) An agency of the state that purchases articles and products under this subchapter
must requisition the purchase through the [State Purchauing and] General Services
Commission except for purchases of items or services not included in an established
contract. The purchase of items not included in an established contract and that do
not exceed the dollar limits established under Section 3.08(a), State Purchasing and
General Services Act (Article 601b, Vernon's Texas Civil Statutes), may be acquired

Ch. 8, § 4.01
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directly from the department on the agency's obtaining an informal or a formal
quotation for the item and issuing a proper purchase order to the department.

SECTION 5.02. Section 9, Texas Public Finance Authority Act (Article 601d, Vernon's
Texas Civil Statutes), is amended to read as follows:

Sec. 9. ISSUANCE OF BONDS. (a) The board may issue and sell bonds in the name
of the authority to finance projects that consist of the acquisition or construction of
buildings in Travis County, Texas. Upon receiving a request described in Section 5.34,
State Purchasing and General Services Act (Article 601b, Vernon's Texas Civil Statutes),
the board may issue bonds in amounts up to the previously authorized amount of bonds
plus five percent of the acquisition cost of the property, all as described in the request.

(b) When the acquisition or construction of a building has been authorized in
accordance with this Act or under Section 5.84, State Purchasing and General
Services Act (Article 601b, Vernon's Texas Civil Statutes), the board shall promptly
issue and sell bonds in the name of the authority under this Act, including Sections
lOB and 16 of this Act, to finance the acquisition or construction of the building.
When the proceeds from the bond issuance are available, the board shall promptly
deposit the proceeds in the state treasury under Section 23 of this Act and shall
promptly make the determinations that are to be made by the board under Section 28
of this Act.

(c) The commission or other state agency involved in acquiring or constructing a
building financed by the issuance of bonds under this Act shall carry out its statutory
authority as if the building were financed by legislative appropriation. The board and
either the commission or another state agency involved in the acquisition or construction
of a building shall adopt a memorandum of understanding that defines the division of
authority between the board and.the commission or agency.

SECTION 5.03. Section 27, Texas Public Finance Authority Act (Article 601d, Ver-
non's Texas Civil Statutes), as amended by Chapters 786 and 1042, Acts of the 71st
Legislature, Regular Session, 1989, is amended to read as follows:

Sec. 27. PURCHASE AND RENOVATION OF TEXAS EMPLOYMENT COMMIS-
SION PROPERTY. (a) The Texas Employment Commission shall sell to the commission
office buildings and parking facilities in its possession in or near the Capitol Complex,
and the commission shall purchase the buildings and parking facilities, at a sales
price that shall not exceed the maximum amount of funds authorized for the
acquisition and renovation in Chapter 700, Acts of the 68th Legislature, Regular
Session, 1983. -The sale shall bo under an agrement betw , ,een the Texas Employment
Co ---mmi-n aPvn th ommison oin a pris' sufiint; , oide the Texas Employment

IC Mssen dequ]t, alternative offie and parking spa e outside the Capitol Complex
sand bth the near stateaene of the United States government

(b) o T he commission shall, under an agreement cith the Texas Employment-Gemii.
sion sand subject to the avaflability' of funds authorized by this Act, purabsife the ofic
buildings and parking faeilities of the Texas Employment Co0m--misagion located in or nea
the Capitol Complex. After the office buildings have been acquired, the commission may,
from funds made available by the authority, renovate the facilities as necessary for
occupancy by other state agencies. In n.-gotiating the price for the Texas Employment
Commission facilities, the commission shall consider the cost to the Texas Employment
Commission of alternative space outside the Capitol Complex. The commission shall
also consider the price in the context of the reasonable rates that might otherwise be paid
by prospective occupying state agencies for rent in comparable space.

[Se,. 27 (a) The State Purhsing and General Sernies Cm si ma y take posses-
sion of the office buildings and parking facilities in or near the Capitol Complex 9oupled'
by the Texas Employment Commission. To take possession the State Purchasing an
General Services Commissonmstpovd the Texas Employment Commission adequate,

altrnaiveoffiee and parking spaae in the eity of Austin sand obtsin the nessar
eoneurrenee that may be required by the United States government_. On , _A r-ec0e ivin-A-g tha
coneurrenee, title to the property is in th4tt uchsn n enrlSrie
Commission, and the employment ommission and purchasing commission shll 11execu
the deauments necessary to Sho, title in the purh;sing commission.
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U)I the St,I Prc -- hasing and Gonera l So -vs Commai--,ion take ,-poseion th
offine buildigan prig facilities of the Texas Employment Oommrission losatod in or
nesar the Capitol Complex, the State Purchasing and Ganorsal SRaie Comawo my

fromaenside Aviliabla by the authority or from other availiable funds, renovate h

l....la..e..gen.e.... efore ..enovatig th9 fae .or making the facilities availa fo
oupany o tat gy, the pur.haing commission shall ofe. the spae to0thlegisatufor.its use and occupancy. r that purpose, the.pur.ha.ing.....iss..n - hall

notify the liuean ooro nd the spAk othhOuse in Mqiting, whomycli
propertyfo the use and ocaupaney of the legislature and legislative agenoies.by

delivering a . r.ttnn e signed by both officers to the axeutive dire ter of the
,oms. in. The intkce must be delivered tn the excutive diretor before th 300th day
saftar the date on hi ths ofics receiv noic of th aviablt of th pr-

[(c) Uf at any time the lieutenant goveor and the speaker deli ;A;a w;Atten not;,;
signed by eah, to the eecutive directr of the purchingn stating that t
employment aommission faiiisin or nea th aitol Complex are necessaryfo
legislative use and occupancy, the property shall be made availaible for that use and
Goupancy as soon all possible but not later than the seon nnveay f h dteo
which the executive dir--er of the purcehasing commisinrcie the notice from the
lieutenant govemrno and the spoeaker. If the e-mnloment cmiso satta iei
Possession of the property:

[(1) the purc-hasing on- miouon nat i~~o ossssin e tn vruer~ aa te epxe

[(9) frm funds made available by the authoity or. frm funds appropriated for th
pupse,the- purhasing ommission shall purchase or constnact adequate, alternative
office sand parking spa o in the city of Austin for the employment commission ,,,d bshi-l
obTIt necessary conc ur atrene rG thEat may be rsequired by the United State g
Sentiand

[(3) on receiving that cinussenco, title to the propr'"s in the purchin omi
usion hd the purchasing ssi and employment commission hall e ute
domwrttens necessaryto how title i the purchasing omisso.
[(d) Subject to the availability of funds, the puresn comission may renovate

facilities purchae froghfe employment c oas necessary for ocpanc y th e
employment co0mmission. Any available fuvnds remaining after purchase And r-enovation
of the facilities for the employment eommission may be used by the purchasing commia-

sio-t4reiovte hefaclitesof the employment commaision transferred under this
seto snecessary fogr occupancy by state agencies or the legislature and legisativ

agencs.
SECTION 5.04. Subchapter Z, Chapter 51, Education Code, is amended by adding

Section 51.928 to read as follows:
Sec. 51.928. WRITTEN CONTRACTS OR AGREEMENTS BETWEEN CERTAIN

INSTITUTIONS. (a) In this section, "governing board" and "institution of higher
education" have the meanings assigned by Section 61. 003 of this code.

(b) A written contract or agreement for the furnishing of resources or services that
is between institutions of higher education with a common governing board is not
subject to the requirements of Chapter 771, Government Code, if the governing board
has adopted rules providing for governing board review and approval of those
contracts.

SECTION 5.05. Subchapter E, Chapter 12, Health and Safety Code, is amended by
adding Section 12.053 to read as fellows:

Sec. 12.05. INVENTORY REQUIREMENTS. All equipment and supplies which
are purchased through a program, contract, or grant with the department by or for
qualified entities, including but not limited to individuals, corporations, local units
of government and other state agencies and that are used to promote and maintain
public health are exempt from the statewide personal property accounting system
administered by the comptroller of public accounts described in Subchapter L,
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Chapter 403, Government Code. The qualified entities shall maintain complete
equipment and supply records. The department may request the return of any
usable equipment or supplies purchased with funds provided by the department upon
the termination of the program, contract, or grant.

SECTION 5.06. Section 481.027, Government Code, is amended by amending Subsec-
tions (a) and (b) and adding Subsections (e) and (f) to read as follows:

(a) The department shall maintain and operate offices in foreign countries for the
purposes of promoting investment that generates jobs in Texas, exporting of Texas
products, tourism, and international relations for Texas. The offices shall be named "The
State of Texas" offices. To the extent permitted by law, other state agencies that
conduct business in foreign countries may place staff in the offices established by the
department and share the overhead and operating expenses of the offices. Other state
agencies and the department may enter interagency contracts for this purpose. Chapter
771 does not apply to those contracts. Any purchase for local procurement or
contract in excess of $5,000 shall be approved by the executive director prior to its
execution.

(b) The offices shall be accessible to Texas-based institutions of higher education and
their nonprofit affiliates for the purposes of fostering Texas science, technology, and
research development, international trade and investment, and cultural exchange. The
department and the institutions may enter contracts for this purpose. Chapter 771 does
not apply to those contracts.

(e) Articles 8 and 9, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), apply to the operation and maintenance of the offices.
No other provisions of that Act apply to the operation and maintenance of the offices,
or to transactions of the department that are authorized by this section.

(f) The General Services Commission may, at the request of a state agency, provide
to the agency services exempted from the application of the State Purchasing and
General Services Act (Article 601b, Vernon's Texas Civil Statutes) under Subsection
(e). Chapter 771 does not apply to services provided under this subsection. The
commission shall establish a system of charges and billings that ensures recovery of
the cost of providing the services and shall submit a purchase voucher or a journal
vouche,, after the close of each month, to the agency for which services were per-
formed.

SECTION 5.061. Section 497.026(b), Government Code, as renumbered and amended
by Chapter 16, Acts of the 72nd Legislature, Regular Session, 1991, is amended to read as
follows:

(b) If the [State Purchasing and] General Services Commission determines that an
article or product produced by the institutional division under this subchapter does not
meet the requirements of an agency of the state or a political subdivision, or that the
institutional division of the Texas Department of Criminal Justice determines that
the division is unable to fill a requisition for an article or product, the agency or
subdivision may purchase the article or product from another source.

SECTION 5.062. Section 497.027, Government Code, as renumbered by Chapter 16,
Acts of the 72nd Legislature, Regular Session, 1991, is amended by adding Subsection (c)
to read as follows:

(c) If an agency or political subdivision purchasing goods under this subchapter
desires to purchase goods or articles from the division, it may do so without
complying with any other state law otherwise requiring the agency or political
subdivision to request competitive bids for the article or product. Nothing herein
shall be interpreted to require a political subdivision to purchase goods or articles
from the division if the political subdivision determines that the goods or articles can
be purchased elsewhere at a lower price or an agency to purchase goods or articles
from the division if the agency determines, and the General Services Commission
certifies, that the goods or articles can be purchased elsewhere at a lower price.
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SECTION 5.07. Chapter 454, Acts of the 65th Legislature, Regular Session, 1977
(Article 6252-11c, Vernon's Texas Civil Statutes), as amended by Chapter 561, Acts of the
72nd Legislature, Regular Session, 1991, is reenacted and amended to read as follows:

Sec. 1. DEFINITIONS. In this Act-
(1) "Consulting service" means the human service of studying or advising a state

[an] agency under a [n independent] contract that does not involve the traditional
relationship of employer and employee. [The term inludes routine work provided to
an agency undor an independent contract th.t isnoc.u... to the functioning f i+he
agfeney's Programs. The tarm includes only services for whchpameti afo

[(A) that are appropriated by the legislator,;
[B) that are gnerated by statutory functions of the agency; or
[(C) that are received by the state from the federal goverment and that are

awsarded to the state uithout requiiring the sta~te to request the fud through agrn

(2) "Private consultant" means an individual or entity that performs or proposes to
perform consulting services.

(3) "State agency" means a [any] state department, commission, board, office,
institution, facility, or other agency the jurisdiction of which is not limited to a
geographical portion of the state. The term includes[,.inolning] a university system
and [o] an institution of higher education as defined in Section 61.003, [TIaeas]
Education Code. The term does not include , as amended, ether than] a public junior
college.
Sec. 2. EXEMPTION; APPLICATION. (a) This Act does not apply to and is not

intended to discourage the use of consulting services provided by:
(1) professions listed under the Professional Services Procurement Act (Article

664-4, Vernon's Texas Civil Statutes),
(2) [employment of registered professional enier orrgistered architects for

architetural or engineering studies or fr the design. or ee tion of stat f-a-ilities,]
private legal counsel,

(3) investment counselors,
(4) actuaries,
(5) [or- physicians, dentists, or] other medical or dental services providers, or
(6) other consultants whose services are determined by the governing board of a

retirement system trust fund to be necessary for the performance of its fiduciary
duties under the state constitution, provided however, the governing board shall
comply with Section 6 of this Act. Contracts made under this subsection shall not
be void for failure to comply with the requirements of the article [and it is not
intended to discourage their use .
(b) This Act applies to consulting services that a state agency purchases with funds:

(1) appropriated by the legislature;
(2) generated by the statutory duties of a state agency; or
(3) received from the federal government to the extent that federal laws or

regulations do not conflict with this Act.
(c) If the governor, comptroller, and General Services Commission consider that it

is more advantageous to the state for the procurement of a particular consulting
service to be subject to the procedures of Article , State Purchasing and General
Services Act (Article 601b, Vernon's Texas Civil Statutes), rather than to the proce-
dures of this Act, they may make a memorandum of understanding to that effect and
each adopt that memorandum of understanding by rule. State agency procurement
of a consulting service included in a memorandum of understanding adopted under
this subsection is subject to Article 3, State Purchasing and General Services Act
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(Article 601b, Vernons Texas Civil Statutes), and not subject to the requirements of
this Act.

(d) The comptroller by rule may define circumstances in which state agency
procurement of certain consulting services that will cost less than a minimum
amount established by the comptroller are excepted from the requirements of this Act,
if the comptroller determines that it would be more cost-effective for the state.

Sec. 3. USE AND SELECTION OF PRIVATE CONSULTANT. (a) A state agency
may use a private consultant only if:

(1) there is a substantial need for the consulting services; and
(2) the state agency cannot adequately perform the consulting services with its own

personnel or throuft ia contract with another state agency.
(b) In selecting a private consultant, a state agency shall:

(1) base its choice on demonstrated competence, knowledge, and qualifications, and
on the reasonableness of the proposed fee for the services; and

(2) when other considerations are equal, give a preference to a private consultant
whose principal place of business is within the state or who will manage the consulting
engagement wholly from one of its offices within the state.
Sec. 4. NOTICE OF INTENT TO EMPLOY CONSULTANT. (a) Before [At least 30

days-b.oka] contracting with [to-use] a private consultant whose total [antopated] fee is
reasonably foreseeable to exceed [exoeeds] $10,000, a state agency shal"

(1) notify the Legislative Budget Board and the governor's [Govemors] Budget and
Planning Office of the agency's intent to contract with [use] a private consultant;

(2) [a- sha!!] supply the Legislative Budget Board and the governor's [Goseaor!]
Budget and Planning Office with information demonstrating that the agency has
complied or will comply with [the policies of] Section 3; and

(3) obtain a finding of fact from the governor's Budget and Planning Office that
the consulting services are necessary.
(b) A consulting services contract that a state agency executes without first obtain-

ing the required finding of fact from the governor's Budget and Planning Office is
void [e this.-Aot].

Sec. 5. [INFORMATION 'REL-A TING TO CONSUIT ANT STUDIES. (a) After a stte
agency contat tueaprvate consultant, the state agency shall, upon request, suppl
the Legislative Budget Board and the Goveror'g Budget and Planning Office wit Gope
of sll documents, films, recordings, or repor s of intangible results of the onsultant
servie tat _are developed by the private consultant.

[(b) Copies of sill docurments, films, recordings, or repo rs of intangible regults sThall -
filed vith teTxsSaeLbryand shall be retained by the library at least five year
after. recipt.

[(a) As part of the biennial budgetapy hearing prooess conduated by the LegislateBudaget Boad nd theGovernor's Budget and Planning Office, a state agency shall

supply the Legislative Budget Roard sand the Govemro's Budget and Planning Officeewt
reporU on what. action ataken in response to the reommendaitions of any private
onsultaint employed by the state agency.

[Sw-9,] PUBLICATION IN TEXAS REGISTER. (a) No later than the 30th day before
entering into a consulting services contract with a reasonably foreseeable value of
more than $10,00, [If it is reasonably foreseeable that a proposed use of a private
consultsint ma.. involve a contract with a, value in exess of $10,000,] a state agency [ors-
regiol cncil of gorRnmnt rwAtd under Chapter 570, Acts of the 59th Legislatur,

Rgr Seson, 1965, -il, 1a11ve M ( Aice man'; Texas Civil Statutes), that

proposes the useof. priae cnoultant] shall file[, at least 40 days before contracting
With a Private wnsultla_ nt, the following information] with the secretary of state [Seare.
tary ofState] for publication in the Texas Register:

(1) an [a-notiae-of invitation for private consultants to provide offers of consulting
services;
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(2) the individual [perso] who should be contacted by a private consultant who
intends [wants] to make an offer;

(3) the closing date for the receipt of offers [of eonsulting se'ie]; and
(4) the procedure by which the state agency [or. council of government will award

the [ewitaet F! consulting services contract.
(b) If the consulting service desired by a state agency relates to a service previously

performed by a private consultant, the agency shall disclose that fact in the invitation
for offers filed with the secretary of state under Subsection (a) of this section. If the
state agency intends to award the contract for the consulting services to the private
consultant that previously performed the services unless a better offer is submitted,
the agency shall disclose this intention in the invitation for offers.

Sec. 6. PUBLICATION AFTER ENTERING CONTRACT. (a) No later than the
10th day after executing a consulting services contract, a [(b)-A] state agency [o
regional ounil of government] that is subject to the requirements of Section 5
[compliese w.ith Subse;tion (a) of this section] shall file [within 10 days After. ontracting
with the private consultant th following information] with the secretary of state
[Soorotapy of -1~t fo publication in tho Toxas Register]:

(1) a description of the activities [study] that the private consultant will [is-te!
conduct;

(2) the name and business address of the private consultant;
(3) the total value and the beginning and ending dates of the contract; and
(4) the due dates of documents, films, recordings, or reports [of intangible resulte]

that the private consultant is required to present to the agency [or ee.aneil e.
gove~mmont].
(b) Upon receipt of the information described in Subsection (a) of this section, the

secretary of state shall publish the information in the Texas Register.
Sec. 7. RENEWAL; AMENDMENT; EXTENSION. (a) When a state agency in-

tends to renew a consulting services contract, the original value of which was
reasonably foreseeable to be greater than $10,000, the agency shall:

(1) file with the secretary of state for publication in the Texas Register the
information required by Section 6 no later than the 10th day after the renewal is
executed if the renewal will have a reasonably foreseeable value of $10,000 or less; or

(2) comply with the requirements of Sections 4 and 5 if the value of the renewal
will have a reasonably foreseeable value of more than $10,000.
(b) When a state agency intends to renew a consulting services contract, the

original value of which was reasonably foreseeable to be $10,000 or less, the agency
shall comply with the requirements of Sections 4 and 5 if the total value of the
original contract and the renewal is reasonably foreseeable to exceed $10,000.

(c) When a state agency intends to amend or extend a consulting services contract,
the original value of which was reasonably foreseeable to be greater than $10,000, the
agency shalL

(1) file the information required by Section 6, no later than the 10th day after the
amendment or extension is executed, with the secretary of state for publication in
the Texas Register if the value of the amendment or extension is reasonably
foreseeable to be $10,000 or less; or

(2) comply with Sections 4 and 5 if the value of the amendment or extension is
reasonably foreseeable to exceed $10,000.
(d) When a state agency intends to amend or extend a consulting services contract,

the original value of which was reasonably foreseeable as $10,000 or less, the agency
shall comply with the requirements of Sections 4 and 5 if the total value of the
original contract and the amendment or extension is reasonably foreseeable to exceed
$10,000.

[(Q) The TQXAs StAta Lbrary shall COMPil a list Of document, films, reoordingsa, and
report,; of tnile Ul-nt ubmitted-d to it undoer. Sation 5(b) of this Act and shal fil1
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the list in ach quarter of the calendar year Awith the Seoretary 9f State for publicaition in
the Tex-s Register.

[(d) I the consulting se ee- d-esred by a st.to agency -a a .ontinuan of a .
p.Viousnly p0rforM.d by a pjtrate ,onsultant, the ageny sh$1 Altat t"_ in . in-itation
for.fe filed i..th the Seretary of State under Subsgtion (a) of this a. .on. If the
state agency intenda LO IA91ard the Qontract for the consulting services to the p ri;t
consultaint that previously performed the services unless sa betor offer is submitted, it
shall state this in th iia to ; n for ffers.]

Sec. 8 [6A]. CONFLICTS OF INTEREST. (a) An officer or employee of a state
agency who has a financial interest in an association, partnership, [a] firm, or corpora-
tion [that is a private ean ultant sand] that submits an offer to provide consulting services
to the agency or who is related within the second degree by consanguinity or affinity, as
determined under Article 5996h, Revised Statutes, to an individual [a-perso] having the
financial interest shall report the financial interest to the executive head of the state
agency not later than the 10th day after the day on which the association, partnership,
firm, or corporation [p4vat-eo onsatait] submits the [een ] offer.

(b) This section applies to all consulting services contracts, including renewals,
amendments, and extensions of those contracts.

Sec. 9 [69]. RESTRICTION ON FORMER EMPLOYEES OF A STATE AGENCY.
(a) An individual [A-pere&i] who offers to perform a consulting service for a state
agency and who has been employed by that [the] agency or by another [state] agency at
any time during the two years preceding the making of the offer shall disclose in the
offer:

(1) the nature of the previous employment with the agency or the other [state]
agency;

(2) [,] the date of termination of the employmentf,] and
(3) the annual rate of compensation for the employment at the time of its termi-

nation.
(b) A state agency that accepts an [the] offer from an individual described in

Subsection (a) of this section shall include in the information filed under Section 6
[Subsection (b) of Section 6 of this Act] a statement about the individual's previous
employment and the nature of that [the] employment.

Sec. 10. EMERGENCY WAIVER. (a) If an unforeseen emergency causes a state
agency to need the services of a private consultant in a time frame that makes
compliance with all or part of this Act infeasible, then this section applies. This
section applies regardless of whether the needed services necessitate a new contract or
the renewal, amendment, or extension of an existing contract.

(b) The state agency shall request from the governor a limited waiver from the
requirements of this Act. The governor may grant the limited waiver only after the
agency has provided information concerning the nature of the emergency, the reason
that the emergency was unforeseen, the identity of the private consultant with whom
the agency wishes to contract, the amount of the proposed contract, and the other
information the governor deems necessary.

(c) For the purpose of this section, the term "unforeseen emergency" means a
situation that suddenly and unexpectedly causes a state agency to need the services of
a private consultant. The term includes, but is not limited to, the issuance of a court
order, an actual or imminent natural disaster, and new state or federal legislation.
An emergency is unforeseen only to the extent that a state agency was not negligent
in foreseeing the occurrence of the emergency.

(d) As soon as possible after the governor grants a limited waiver to a state agency,
the agency shall fulfill the requirements of this Act to the extent that those require-
ments are not made superfluous or ineffective by the governor's limited waiver. The
notice published in the Texas Register shall contain a detailed description of the
emergency that necessitated the governor's temporary waiver.

(e) The governor shall adopt rules for the efficient administration of this section.
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See. 11 [6G]. CONTRACT VOID. (a) If a state agency contracts for consulting
se'rvices or renews, amends, or extends a consulting services contract [toua paitiate
con.4-ltae.] without complying with the requirements of Sections 5 through 7, then
(Section 6 o.EWe AWt or if a person contr.ts to perform a onsulting servie for a stat.
agc. ,ithout complying with the requirment. . of etion R of this Act,] the contract,
renewal, amendmcnt, or extension is void.

(b) If a private consultant contracts with a state agency without complying with the
requirements of Section 9, then the contract is void.

(c) When a contract, renewal, amendment, or extension is void under this section.,]
(1) the comptroller of public accounts may not draw a warrant or transmit funds

to satisfy an obligation under the contract, renewal, amendment, or extension; and

(2) [or] a state agency may not make any payments under the contract, renewal,
amendment, or extension from any state or federal funds held in or outside the state
treasury until the state agency has complied with Sections 5 through 7 of this Act
[State Tmaewui.
Sec. 12. DIVIDING CONTRACTS. A state agency may not divide a consulting

services contract or a renewal, amendment, or extension of a consulting services
contract into more than one contract, renewal, amendment, or extension in order to
avoid the requirements of this Act.

Sec. 18. ARCHIVES. (a) After a state agency's contract with a private consultant
has ended, the state agency shall, upon request, supply the Legislative Budget Board
and the governor's Budget and Planning Office with copies of all documents, films,
recordings, or reports developed by the private consultant.

(b) Copies of all documents, films, recordings, or reports developed by the private
consultant shall be filed with the Texas State Library and shall be retained by the
library for at least five years after receipt

(c) The Texas State Library shall compile a list of documents, films, recordings, and
reports submitted to it under Subsection (b) and shall file the list at the end of each
calendar quarter with the secretary of state for publication in the Texas Register.

Sec. 14. REPORTS. As part of the biennial budgetary hearing process conducted
by the Legislative Budget Board and the governor's Budget and Planning Office, a
state agency shall supply the Legislative Budget Board and the governor's Budget and
Planning Office with reports on what action was taken in response to the recommen-
dations of any private consultant employed by the state agency during the previous
biennium.

Sec. 15. MIXED CONTRACTS. If a contract involves both consulting services and
other types of services, then this Act applies if the primary objective of the contract is
the purchase of consulting services.

Sec. 16 [6D]. I EGISLATIVE INTENT. (a) It is the intent of the legislature that this
Act be interpreted in a manner that ensures:

(1) [assures] the greatest and fairest [$far] competition in the selection by state
agencies [and regional councils of government] of private consultants; [under-entra
covered by this Act] and

(2) that assures] that all potential private consultants [providers of consulting
serioeg] are afforded notice of the need for and opportunity to provide consulting [the]
services.
(b) This Act is not intended to discourage [the-ugsy] state agencies from using [of

r-egional councils of .g.e enm.t. of] private consultants if the agencies reasonably
foresee their use will [may reasonably be expected to] result in a more efficient and less
costly operation or project. This Act is not intended to prohibit the letting of a
sole-source contract for consulting services if no proposal is received from a competent,
knowledgeable, and qualified private consultant at a reasonable fee, after the procedures
set forth in this Act have been followed.
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(c) This Act neither requires nor prohibits the use of competitive bidding procedures
to purchase consulting services.

Sec. 17. COMPTROLLER'S RULES. (a) The comptroller shall adopt rules for the
efficient and effective implementation and administration of this Act. The comptrol-
ler's rules may not conflict with or cover the same subject matter concerning which
this Act authorizes the governor to adopt rules.

(b) The comptroller shall submit proposed rules under this Act to the governor and
to the General Services Commission for review and comment before adopting the
rules.

See. 18. PROCUREMENT THROUGH GENERAL SERVICES COMMISSION. (a)
At the request of a state agency, the General Services Commission shall procure
services that are covered by this article for the agency.

(b) The commission may require reimbursement for the costs it incurs when it
performs a service under this section.

SECTION 5.08. Section 3.024, State Purchasivg and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended by amending Subsections (a), (b), and (d)
to read as follows:

(a) The commission, with the concurrence of the Department of Information Re-
sources, may negotiate with vendors preapproved terms and conditions to be included in
contracts relating to the purchase or lease of any telecommunications devices, systems, or
services, or any automated information systems, the computers on which they are
automated, or a service related to the automation of information systems or the comput-
ers on which they are automated, including computer software, awarded to a vendor by a
state agency covered by the Information Resources Management Act (Article 4413(32j),
Vernon's Texas Civil Statutes). The commission and the Department of Information
Resources must agree to the wording of any preapproved terms and conditions negotiated
with a vendor.

(b) Preapproved terms and conditions to which a vendor, [and] the commission, and the
department agree are valid for two years after the date of that agreement, and must
provide that they shall be renegotiated before the expiration of two years. The commis-
sion and the department jointly shall establish procedures to ensure that terms and
conditions are renegotiated before they expire in a contract between the vendor and a
state agency.

(d) The commission and the department jointly shall establish procedures to notify
state agencies and potential vendors of the provisions of this section.

SECTION 5.09. Section 5.34(b), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(b) If a legislative Act has permitted the issuance of bonds by the Texas Public Finance
Authority or th,.- Texas Public Building Authority to construct one or more buildings and
improvements in a county, the commission may solicit andl receive proposals, using the
same procedures applicable to the purchase of other real property, for the purchase of
one or more existing buildings with bond proceeds. If evaluation of the proposals by the
commission demonstrates that purchase of one or more existing buildings would be an
appropriate and financially advantageous means of meeting all or part of the state's
office space needs in that county, the commission shall certify that fact to the appropriate
authority and request the authority to issue all or any portion of its bonds previously
authorized by the legislature for that purpose.

The determination of financial advantage shall be made after the commission has
compared construction and purchase as fairly as possible considering such factors and
imputing value as the commission considers appropriate, including but not limited to
consideration of the following factors:

(1) the estimated cost of construction and of acquiring land for the construction;
(2) the anticipated purchase price for one or more existing buildings;
(3) the estimated costs of converting one or more existing buildings to state building

specifications, including reconstruction costs only when reconstruction is necessary;
4 TexSesLawa Nd.vol. '91-30 173
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(4) the efficiency and suitability of an existing building's space as configured for the
state's use;

(5) the estimated occupancy dates for proposed construction versus an existing
building;

(6) the value of an existing building's location, parking, landscaping, and other
enhancements;

(7) the remaining useful life of mechanical components of an existing building; and

(8) the estimated cost of maintenance and operations, including telecommunica-
tions services, for each option considered by the commission.

SECTION 5.10. Section 5.35(b), State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(b) The commission shall establish and maintain a six-year capital planning cycle and
shall report biennially a master facilities plan. The plan and each update must be filed
with the Governor's Office of Budget and Planning and with the Legislative Budget
Board before July 1 of each even-numbered year. The plan must contain:

(1) a projection of the amount of space that state agencies will need;
(2) an examination of the utilization, age, condition, and economic life of state-owned

buildings on the inventory of the commission;

(3) an analysis, in accordance with Section 5.16 of this Act, of the projects which have
been requested by state agencies;

(4) an examination of the extent to which the state satisfies its need for space by
leasing building space;

(5) an examination of the state-paid operation and maintenance costs, including
telecommunications services, for existing buildings owned or leased by the state;

(6) a discussion of the economic and market conditions affecting the costs of the
construction or lease of buildings;

(7) an analysis of whether the state will benefit more from satisfying its needs for
space by engaging in new projects, by leasing built space, or by satisfying its needs in
some other manner; and

(8) other information relevant to the long-range plan and either conFidered appropri-
ate by the commission or requested in writing by the governor or the presiding officer
of either house of the legislature.
SECTION 5.11. Section 6.05(d), State Purchasing and General Services Act (Article

601b, Vernon's Texas Civil Statutes), is amended to read as follows:

(d) When competitive bidding is used, the commission shall take into consideration
moving costs, the cost of time lost in moving, and other factors, including the cost of
telecommunications services, in determining the lowest and best bid.

The commission shall forward copies of all bids received to the leasing agency along
with the commission's recommended award. If, after review of the bids and evaluation of
all factors involved, the leasing agency determines that the bid selected by the commis-
sion is not in its opinion the lowest and best bid, it may file with the commission a written
recommendation, complete with justification and full explanation of all factors considered
in arriving at the recommendation, that the award be made to a bidder other than the
commission's recommended bidder.

The commission shall give full consideration to the agency recommendation and if it
does not agree with the agency recommendation, it shall notify the agency in writing.
The agency and the commission shall attempt to reach an agreement on the award.

If agreement is not reached within 30 days, all bids and pertinent documents shall be
transmitted to the governor who shall designate the bidder to which the award shall be
made.
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PART 6. REPEALER

SECTION 6.01. (a) Section 3.27, State Purchasing and General Services Act (Article
601b, Vernon's Texas Civil Statutes), is repealed.

(b) Section 6.051(b), State Purchasing and General Services Act (Article 601b, Vernon's
Texas Civil Statutes), as added by Section 4, Chapter 779, Acts of the 71st Legislature,
Regular Session, 1989, is repealed.

(c) Article 99, State Purchasing and General Services Act (Article 601b, Vernon's Texas
Civil Statutes), is repealed.

(d) Article 8, State Purchasing and General Services Act (Article 601b, Vernon's Texas
Civil Statutes), is repealed on certification by the comptroller of the implementation of the
fixed asset component of the uniform statewide accounting system.

(e) Section 14.05, State Purchasing and General Services Act (Article 601b, Vernon's
Texas Civil Statutes), is repealed.

PART 7. TRANSITIONAL MATTERS

SECTION 7.01. (a) As soon as possible after the effective date of this Act, the
governor shall appoint three new members to the General Services Commission to achieve
a six-member commission. The governor shall appoint one new member to a term
expiring January 31, 1993, one new member to a term expiring January 31, 1995, and one
new member to a term expiring January 31, 1997.

(b) Until all appointees have taken office, a quorum of the commission is a majority of
the number of members who have taken office.

(c) Sections 2.051 and 2.061, State Purchasing and General Services Act (Article 601b,
Vernon's Texas Civil Statutes), as added by this Act, do not apply to a person who is a
member of the commission immediately before the effective date of this Act during the
term the person is serving at that time.

SECTION 7.02. (a) To the extent appropriate, the General Services Commission shall
exhaust its supplies of forms, publications, documents, and other consumable property
bearing its former name before using new consumable property bearing the name
"General Services Commission."

(b) The first policy statement required to be filed under Section 2.060), State Purchas-
ing and General Services Act (Article 601b, Vernon's Texas Civil Statutes), as added by
this Act, must be filed before December 1, 1991.

(c) The change in law to Section 5.20(c), State Purchasing and General Services Act
(Article 601b, Vernon's Texas Civil Statutes), made by this Act that relates to allowing
bidders at least 30 days to respond to an invitation to bid, and the change in law to Section
5.22(b), State Purchasing and General Services Act, made by this Act that relates to
allowing each private architect/engineer at least 30 days to prepare for an interview,
apply only in relation to a contract for which the commission issues bid documents on or
after the effective date of this Act.

(d) The General Services Commission is required to identify only one of its own
commercial activities for competitive cost review under Section 13.03, State Purchasing
and General Services Act (Article 601b, Vernon's Texas Civil Statutes), as amended by
this Act, for the biennium ending August 31, 1993.

SECTION 7.03. (a) The school bus revolving fund formerly established under Section
21.180, Education Code, is abolished subject to the satisfaction of any valid outstanding
obligations against the fund. The General Services Commission shall transfer any money
remaining in the fund after the satisfaction of all valid outstanding obligations against
the fund to the state treasury for deposit in the general revenue fund. The commission
shall transfer any money received by the commission after the date the fund was
abolished that was owed to the fund before the date the fund was abolished to the state
treasury for deposit in the general revenue fund.

(b) The changes in law made by this Act relating to a contract for the lease of one or
more school buses under Section 21.182, Education Code, and other law apply only to a
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contract made on or after the effective date of this Act except that the reporting
requirements added to Section 21.182(h), Education Code, by this Act apply according to
their terms to any contract under Section 21.182. Otherwise, a cortract for the lease of
one or more school buses that was made under Section 21.182, Education Code, before the
effective date of this Act is governed by the law relating to a contract for the lease of one
or more school buses by a county or local district school board in effect on the date that
the contract was made, and that law is continued in effect for this purpose.

SECTION 7.04. (a) The changes in law made by Part 4 of this Act relating to the
dissemination of information about the architectural barriers program, the setting and
collecting of fees to recover program costs, and the transfer of that program from the
General Services Commission to the Texas Department of Licensing and Regulation apply
beginning on the effective date of this Act. All other changes in law made by Part 4 of
this Act relating to the architectural barriers program do not apply until January 1, 1992,
and until that date the former law governs the program and is continued in effect for this
purpose.

(b) On the effective date of this Act all powers, duties, and obligations relating to the
architectural barriers program are transferred from the General Services Commission to
the Texas Department of Licensing and Regulation as provided by this Act. All records
and property in the custody of the commision that relate to the program are transferred
to the department. All appropriations to the commission for the operation of the program
and all employees of the commission employed to operate the program are transferred to
the department. All investigations and all filed complaints relating to the program are
transferred without change in status from the commission to the department. All
commission rules, standards, and specifications relating to the program remain in effect
as department rules, standards, and specifications unless superseded by proper authority
of the department.

(c) A privately financed building that was constructed on or after January 1, 1978, but
before January 1, 1992, and that was covered uider the architectural barriers law in
effect immediately before the effective date of this Act (Article 7, State Purchasing and
General Services Act (Article 601b, Vernon's Texas Civil Statutes), and rules adopted
under that law) remains subject to the prior architectural barriers law and rules until the
building is substantially renovated, modified, or altered, and the prior law and rules are
continued in effect for this purpose. The Texas Department of Licensing and Regulation
shall enforce the prior law and rules under this section, and all enforcement mechanisms
available to the department in its enforcemenit of the architectural barriers law and rules
are available to the department in its enforcement of the prior law and rules under this
section.

(d) The Texas Department of Licensing and Regulation shall by September 1, 1992,
initiate proceedings under the Americans with Disabilities Act (ADA) of 1990 (P.L.
101-336) to become certified under that Act as the state agency delegated enforcement
powers under the Act.

SECTION 7.05. (a) A contract that was made before the effective date of this Act to
which Chapter 454, Acts of the 65th Legislature, Regular Session, 1977 (Article 6252-11c,
Vernon's Texas Civil Statutes), applied is neither void nor voidable solely for a failure to
comply with that law's requirements, if the contract was made in compliance with that
law either as it was originally enacted in 1977 or as it was amended by Article 98, Chapter
773, Acts of the 66th Legislature, 1979.

(b) The changes in law made by Part 5 of this Act relating to consulting, professional,
and routine services apply only to a contract or a contract extension, amendment, or
renewal made on or after the effective date of this Act. A contract relating to those
services that was made before the effective date of this Act is governed by the law in
effect at the time the contract was made, except for matters relating to an extension,
amendment, or renewal of such a contract on or after the effective date of this Act, and
the prior law is continued in effect for this purpose.

SECTION 7.06. The changes made by Subchapter L, Chapter 403, Government Code,
as added by this Act, take effect on certification by the comptroller of the implementation
of the fixed asset component of the uniform statewide accounting system.
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SECTION 7.07. Contingent upon enactment of legislation transferring the Elimination
of Architectural Barriers activity out of the State Purchasing and General Services
Commission (SPGSC) to the Department of Licensing and Regulation, funds appropriated
above for that activity, in the amounts of $205,646 in general revenue and $5,000 in other
funds in fiscal year 1992 and $203,111 in general revenue and $5,000 in other funds in
fiscal year 1993, shall be transferred to the Department of Licensing and Regulation. In
the event that such legislation is not enacted, the same amounts are appropriated above to
the SPGSC ot its successor agency for operation of the activity. In addition to the
appropriations made above, all fees collected though the architectural barriers activity are
hereby appropriated to the department for purposes of administering and enforcing the
architectural barriers law.

SECTION 7.08. (a) The amounts appropriated by House Bill No. 1, Acts of the 72nd
Legislature, 1st Called Session, 1991 (the General Appropriations Act), to the State
Purchasing and General Services Commission for the fiscal year ending August 31, 1993,
and made contingent appropriations by Rider 26., page 1-228, of that Act are, notwith-
standing Rider 26., appropriated for the fiscal year ending August 31, 1993, to the
General Services Commission from the funds and for the purposes for which the amounts
were appropriated by House Bill No. 1.

(b) The position of executive director is an exempt position for the General Services
Commission, at an annual rate of $69,300, for each of the fiscal years of the fiscal
biennium ending August 31, 1993.

(c) All riders and other conditions made applicable by House Bill No. 1, Acts of the 72nd
Legislature, 1st Called Session, 1991, to the expenditure of appropriations by the State
Purchasing and General Services Commission apply to the appropriations made by this
section and to the exempt position provided by this section.

PART 8. EFFECTIVE DATE; EMERGENCY CLAUSE

SECTION 8.01. This Act takes effect September 1, 1991.
SECTION 8.02. The importance of this legislation and the crowded condition of the

calendars in both houses create an emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several days in each house be
suspended, and this rule is hereby suspended, and that this Act take effect and be in force
according to its terms, and it is so enacted.

Passed by the House on August 23, 1991: Yeas 110, Nays 3; the House concurred in
Senate amendments to H.B. No. 39 on August 25, 1991: Yeas 127, Nays 0, 2
present, not voting; passed subject to the provisions of Article IlI, Section 49a, of the
Constitution of the State of Texas- passed by the Senate, with amendments, on
August 25, 1991: Yeas 21, Nays 10; passed subject to the provisions of Article III,
Section 49a, of the Constitution of the State of Texas.

Approved August 29, 1991.
Effective September 1, 1991.

CHAPTER 9

H.B. No. 64

AN ACT
relating to the appropriation and allocation of bonded construction funds to the Texas Department of
Mental Health and Mental Retardation and the Texas Youth Commission and to special provisions
governing appropriations made by the General Appropriations Act to those agencies and the Texas
Department of Health.

Be it enacted by the Legislature of the State of Texas:
SECTION 1. GENERAL OBLIGATION BONDS FOR YOUTH CORRECTIONS. Sec-

tion 4, Chapter 696, Acts of the 70th Legislature, Regular Session, 1987 (Article 601d-1,
Vernon's Texas Civil Statutes), is amended by adding Subsection (e) to read as follows:
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